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July Appraisals Now Ready 


He Shares His Views With You 
On Over 725 Stocks 


T is difficult to pin your best friend down to a frank opinion of a single 
stock, let alone of many; and then it is doubtful if his opinion would be 
of much value. 














But a man with over 25 years of professional experience in financial 
matters studied every active common and preferred stock on the New York | 
Stock Exchange over 725 in all, and set down his opinion of each and how 
he would rate it. 


It is called GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS, and 
you can get a copy of the current issue for the small sum of $2. If there is 
anything about any active stock from Adams Express to Wright Aeronau- 
tical that you want to know, this little book will tell you. It will give you not 

- only the statistical figures but the editor’s opinion and a rating. 


* 


Of Immense Value to Investors 


In this way you can guide yourself in your investments, in deciding whether to hold or to 
sell. You need not necessarily take the editor’s judgment, but it will at least be a help. You 
will see the figures upon which he based his views, and perhaps that will clarify matters for 
you. Many have said GUENTHER’s INDEPENDENT APPRAISAL OF LisTED StTocks is the most 
valuable compendium of financial information for the general investor that ever issued from “the 
Street.” It is published under the auspices of THE FinaANciaAL Wor p, backed by its over 20 
years of good reputation. 





You should, of course, subscribe by the year, but in any event send for the current issue, 
and we are sure your annual order will follow. Everything is conveniently arranged for you 
below. Reach for your fountain pen and your check book—nuisances no doubt, but proverb- 
ially necessary evils. Later on you will be glad you acted upon this advertisement. 
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THe FInAnciaAL Worip, 
| 53 Park Place, New York. 


| SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 48 
| CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL Wor pb) 


[J The forthcoming 12 issues, for which I inclose my check for $20. | 


(The price to those not at present subscribers to THe FINANCIAL Wor Lp) 


Cj The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL Wor Lp) 
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The Financial World was established to diffuse the truth about investments. has 


intained this attitud 
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The Trend of Things 


@ Reports of business and industrial conditions throughout the country continue generally 
favorable; railroad loadings of revenue freight continue high, and indicate substantial 


industrial activity. 


@ The stock market of late has been running directly opposite to the trend of banking, busi- 
ness, and finance, which has opened the way for the shrewd bargain-hunter, 


@ Reserve ratio for the third week in June the largest for the year, while the System re- 
ports the credit situation sound, with plenty of money avaiable for legitimate purposes. 


@ Outlook for railroad stocks in July and August seems encouraging; rails and utilities 
occupy strongest position. 


E believe that a composite of the 
W fundamentals in the nation’s 
present banking, financial, indus- 


trial and trade position, presents a decid- 
edly cheerful and encouraging picture. 


There appears to be every reason for 
expecting labor to be fully employed 
throughout the year. 


There are very few signs which should 
bring a moment of perturbation to the 
level-headed investor or observer. The 
average of railroad freight car loadings 
continues to run high. In manufacturing 
centers, with few exceptions, employers 
are bidding actively for skilled and un- 
skilled labor. 


Iron and steel output continues satis- 


factory. Reports of growing crops are 
favorable. Retail stores, and particularly 
the mail order houses, are doing a bumper 
business. 

The stock market has been under the 
influence of fear and doubt for weeks and 
price levels have been depressed to a point 
where some really startling yields are ob- 
tainable on stocks that a moment’s inves- 
tigation will disclose as sound. 

So far as the stock market is concerned, 
although there may be more fluctuations, 
with fairly protracted periods of dulness, 
in the next two months, so far as the 
market as a whole is concerned, we believe 
that investors can purchase sound securi- 
ties now, with a minimum of risk, and 
with reasonable assurance of a substantial 


profit in the not very distant future. 
* * * 

N the current issue, on page 8, the 

Epitor of THE FINANCIAL Wortp dis- 
cusses the situation in the stock market, 
and points some lessons for the farsighted, 
Accompanying his discussion is a table 
showing prices and yields for securities, 
as well as ratings. 

The article and its accompanying table 
show why investors should turn a deaf 
ear to the rumor-monger and adopt a con- 
structive attitude. Brokerage houses which 
handle accounts for small investors in 
different sections of the country report 
that the odd lot buyer is active at the 
present time; has been an active buyer 
for the past fortnight. That seems to be 
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evidence that pessimism has been over- 
done. 


If we wish to go back into history for 
evidence, we will find that periods of de- 
pression have been preceded by “large over- 
production of goods, crowding of the 
shelves of retailers with goods they can- 
not sell, and a shortage of money. 

In view of the recent depression in the 
stock market it is interesting to make com- 
parisons. Never before has our banking 
situation been more sound, with money 
plentiful for legitimate business. And 
there is no evidence that merchants have 
over-extended in their buying of goods. 

Therefore, it would be silly to conclude 
that the recent pressure against stocks 
forecasts the coming of a period of de- 
pression in business and industry, even if 
stocks at any time can be considered an 
indication of what is going to happen. 

* 


* * 


N the third week in June, the Federal 
Reserve System reported the highest 
reserve ratio for the year, which is proof 
positive of the soundness of the banking 
situation. That is important, for the 
money factor is the all prevailing factor. 
The reduction of close to 190 millions 
in note circulation was a tribute to the 
soundness of the judgment of the Reserve 
authorities in their refusal to recommend 
further advances in rediscount rates. 

Another element of strength in the 
banking position is the fact that the pres- 
ent stock of gold is the largest ever shown 
as of June 1. 

It is significant of a healthy state of 
affairs that merchants have not sought to 
load up with high-priced goods. They 
have not appealed for the aid of the banks 





in filling their shelves with high-priced 


inventories. That is a situation vastly dif- 
ferent from the one prevailing in 1920 and 
1921. The memory of the difficulties 
which were precipitated by the practices 
of that period, when commodity prices 
dropped bewilderingly, is sufficiently clear 
and vivid to make unnecessary recounting 
of the details. 

The main thing to be observed is—the 
credit situation could not be stronger, and 
there is plenty of money available for all 
legitimate borrowers. 

o.8\a 

REDICTION of continued prosperity 

is made by the Harvarp Economic 
Service, which foresees good times at 
least for the remainder of this year. In 








ARE STOCKS ON 
THE 
BARGAIN COUNTER? 
Read the article on page 8 of 


this issue, and study the tabulation 
on page 9 for the answer. 




















this connection, the Service has the follow- 
ing interesting comment to make: 

“Since last August, a rise in money 
rates had accompanied the expansion of 
business. This is a normal development 
in a period of prosperity, and further ad- 
vances are to be expected before the pres- 
ent prosperity comes to an end. In May, 
however, the money market showed a 
softening tendency, and in June quoted 
rates on commercial paper declined more 
than the usual seasonal amount. 

“The cause for this temporary down- 





ward movement is clearly to be found in 
the slowing down of business in March 
and April, and the recession in commodity 


prices during recent months. So long as 
money and banking conditions respond, 
by greater ease, to such developments, the 
maintenance of business at prosperous 
levels is to be expected. We, therefore, 
forecast firm or rising wholesale commo- 
dity prices and firm or rising interest 
rates for the remainder of 1923.” 


* * * 


HE nation still is offering the com- 
mon carriers an unusually large vol- 
ume of traffic, of lucrative business, and 
the roads are handling it efficiently. The 
volume of freight handled is indicative of 
what happens when the basic industries 
of the country are running at good speed. 
Increases in both gross and net for the 
carriers can mean but one thing; a much 
better year than was reported for 1922, 
In the case of most of the important 
Class 1 roads, it is possible to estimate 
indicated earnings for 1923 much higher 
than it was possible to estimate them in the 
first quarter of the year. 

There is every indication that, com- 
puting earnings on a seasonal basis, the 
year will show that the roads have earned 
more than the statutory allowance on 
property value. 

That the roads have been able to make 
such a good showing is encouraging. If 
they can continue at the present rate of 
improvement, they will have the most 
hopeful outlook in a number of years. 

We anticipate that July will be a good 
month for railroad stocks and suggest that 
our readers govern themselves accordingly. 
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STOCK MARKET 

Whenever selling waves swept the mar- 
ket this week, it was observed that there 
was quick absorption, so that declines did 
not go very far. The average for stocks, 
as shown by our chart, is lower this week 
than last, but, towards the end of the 
week just closed, professionals, when they 
found that stocks were quickly gathered 
in, turned about and bought stocks. 

Several stocks which have been objects 
of bear attacks for some time, like Dela- 
ware & Hudson, Corn Products, and an 
equipment or two, yielded ground after 
the holiday, but the moment the pressure 
of selling was lifted, their rebound was 
sharp. 

Steels occasionally were hammered, but 
the professional element does not seem 
inclined to go short of these shares in any 
great amount. The statistical position of 
the several companies is rather stronger 
than was expected. 

Brokers report that the odd lot buyers 
are particularly active, suggesting the 


thought that the bargain hunters are on the 
alert, ready to accumulate the high yield 
issues whose price level is out of line 
with dividends being paid and earned. 


4 


THE TREND 


Our best advice, so far as the trend of 
the market is concerned, is to buy good 
stocks at present price levels, irrespective 
of immediate fluctuations. 


Rails should be due for a substantial 
recovery this month. Weekly car loadings 
still are over the million mark, and a real 
earning power is being built up with each 
succeeding week. Stocks do not wait for 
things to happen. Traders endeavor to 
anticipate happenings, when they are think- 
ing straight, and discount favorable news 
in advance. 

With fundamentals favorable, and a 
psychological condition governing the mar- 
ket, there is likely to be a substantial rally. 
At the same time, the reverse may hap- 
pen, should some seemingly importnt news 
develop unexpectedly, and should it be in- 
terpreted bearishly. 


However, day to day fluctuations are 
for the unusually agile. For the rank 
and file the long swing is important. 
that score, we are confident and recom- 
mend the purchase of stocks that are earn- 
ing their dividends with a good margin 
and are selling on a high yield basis. 


On . 


BOND MARKET 

There was no outstanding development 
in the bond market of the week trading 
having been for the most part dull, with 
prices more or less irregular. 

Regarding the low-priced railroad bonds. 
Most of the so-called second-grade, or 
speculative rails, are earning their fixed 
charges. Their bond issues are selling 
on a high yield basis. We believe that 
such bonds should be bought, rather than 
sold. 

Each week, we present suggestions for 
purchase of bonds which we direct partic- 
ular attention to here. Investors who do 
not care to court the dangers of the stock 
market, can find in these suggestions op- 
porgunities to obtain a substantial profit, 
with a very small element of risk. 

Foreign Government obligations this 
week were lower, and the industrial list 
was irregular. Utilities hold up remark- 
ably well, and there are many bargains in 
the traction and electrical groups. 

Short term securities are attractive at 
this time, although an investment program, 
to embody proper diversification, should 
include some speculative bonds such as 
low-priced rails and tractions. 
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@ Statistics of the Motor INDUSTRY Reveal 


Phenomenal Expansion. The question is— 


WHAT ABOUT THE— 


Outlook for the Motor Stocks? 


@ Production and sales of automobiles have mounted to such 
heights that a great many people believe a temporary 
saturation point is about to be reached, 


@ And a great many believe that the margin of profit is due to 
shrink, and production to fall off quite substantially ; 


@ Because the situation, and the outlook, are more or less 
uncertain, are MOTOR STOCKS a good purchase? Let Mr. 
BENNETT answer. 


LL records were smashed by the 
A automobile industry in the first six 

months of 1923. Production and 
sales have* donned seven league boots. 
What will be the style of their fall and 
winter footwear? Style trends are usually 
hard to predict, but it is safe to say that 
the lasts will be on a smaller and more 
conservative basis. Since January 1, total 
motor car production has reached the phe- 
nomenal figures of approximately 2,000,000 
cars. In the whole year of 1922 this pro- 
duction amounted to but 2,578,925. 


The question arises as to whether the 
country’s present consumptive capacity is 
great enough to continue taking up the 
increasing supply of both new and second 
hand cars. It has been, but it is not so 
certain that it will be. Right now over 
production is not manifest, but only a thin 
line divides it from that state. 


On the basis of the ten-year average of 
production, it is shown that about 52 per 
cent of total production comes in the first 
six months of the year. At the present 
time, however, this average is practically 
useless because of the closed car vogue. 
Formerly production schedules were heavy 
in the first two quarters due to the open 
car trade in the spring and summer months. 
At present, due to the popularity of the 
closed car, production is more evenly dis- 
tributed and may actually increase in the 
second half of the year. Last year, for 
instance, approximately 60 per cent of pro- 
duction came in the later months of the 
year. No one seriously believes, however, 
that this condition will prevail this year. 
Production has been too heavy and already 
there have been signs of halting. 


Following the Cycles 


There have been, are, and always will 
be such things as depression and prosperity 
in business. Each has its own character- 
istics which are now more or less defi- 
nitely known. The motor industry is now 
in the flood tide of prosperity. The cur- 
rent has been running with increased mo- 
mentum for about two years. True there 
is nothing definite as yet and the clouds on 
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By THEODORE C. BENNETT 


the horizon are no larger than a man’s 
hand, but depression is bound to come 
again. Automobile stocks are among the 
early movers. This group was the first 
to recover from the last drop and it came 
the greatest distance. 


Earnings Indicate Prosperity 


Earnings, perhaps, are the best single 
indication of the prosperity of a com- 
pany. Future net earnings are the great- 
est single factor in making stock prices. 
Earnings in the automotive industry this 
year have been greater than ever before. 
Many of the better known companies, 
Studebaker, for example, have made 
enough in the first half year to pay the 
full year’s dividend on the common stock. 
But earnings cannot keep on breaking rec- 
ords. There must come a time when some 
recession is in order, and from present 
indications earnings in the automobile in- 
dustry are due for a slump in these last 
sixf months of 1923. 


In the first place the volume of produc- 
tion is bound to fall off. Approximately 


2,000,000 have already been manufactured. 


This has been accomplished by lowering 
the profit per car and depending on vol- 
ume to bring up the earning figures. Ob- 
viously with a cut in volume of produc- 
tion, and with low profit per car, the net 
earnings will decrease. The only way they 
can be held up is a price increase, such as 
Studebaker has just announced. 


This will be difficult to carry off suc- 
cessfully, however, because at the present 
time competition in the motor industry is 
very keen. In fact, unless signs fail, a 
price war seems to be imminent, espe- 
cially among cars in the $1,500-$2,500 
class. If this develops, not only will the 
total numerical sales fall due to decreased 
production, but the profit per car, already 
small, wfll be cut still more. Hudson Mo- 
tors have announced a marked reduction 
on all models and so have several other 
companies. The selling prices of the lat- 
est Haynes model have been announced as 
$1,295, almost a 100 per cent reduction. 
New low priced models by Jordan and 
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Oldsmobile are due shortly. If this situ- 
ation becomes general it will be a struggle 
for “survival of the fittest.” And in prep- 
aration of such a contingency mergers have 
recently taken place. Haynes, Dorris and 
Winton have united into the Consolidated 
Motors Corporation. It is also reported 
that Columbia Motors is in the process of 
merging with Liberty, which is now in 
bankruptcy. These combinations should 
put the companies involved in a stronger 
position. 


Used Car Problem 


Third is the matter of the used-car prob- 
lem. Never has this question been so vital 
as it is today. In 1922 there were regis- 
tered in the United States 12,281,445 cars 
of all kinds. In 1921 the registration was 
10,524,000. Therefore, since 2,578,925 cars 
were sold in 1922, 821,480 were to replace 
worn out cars and 1,757,445 were clear ad- 
vance. Of the latter some were “clean” 
sales, but the greatest majority involved 
“trade-ins.” At the beginning of 1923 there 
were 400,000 of these used cars still in 
the hands of dealers. This number added 
to an estimated 1,600,000 new “trade-ins” 
this year makes an estimated total of 
around five million cars, old and new, 
which dealers must dispose of in 1923. It 
is quite an order. Most of the used cars 
are passed along by the dealer, but only at 
greater expense and more often than not 
at an actual loss. In other words, the sales 
of a retailer may be of a record-breaking 
variety in point of new cars sold, but he 
is apt to have almost his whole profit tied 
up in used cars. A casual stroll along 
“automobile row” in New York verifies 
this statement. Everywhere one sees evi- 
dences of strenuous efforts to clean out 
used cars.. At the present moment. 
Studebaker is making a big effort along 
this line and is making drastic reductions 
to unload its used cars by July 1. 


It is a fact that for every five new cars 
sold there are four old ones involved. It 
becomes evident, therefore, that automobile 
sales must reach new strata of consump- 
tion, not the same ones artificially stimu- 
lated by liberal allowances on the pur- 
chase of new cars. The sale of the old 
car is as great a problem now as a “clean” 
sale. 


Public Consumption 


And finally, can the consumptive capac- 
ity of the country take up and digest 3,- 
000,000 new cars and 2,000,000 old ones in 
a single year? In 1922 the income of the 
American people was $52,457,000,000. Of 
this amount about $7,000,000,000 was spent 
in the automobile industry and its adjuncts. 
It is a general question but one of im- 
portance. Will it take a drastic cut in 
production to prevent motor indigestion? 

There are no signs at present in the 
automobile industry of over expansion. 
The top-heavy condition of industry in gen- 
eral in the fall of 1920 is lacking. In- 
ventories have been reduced to the mini- 
mum consistent with heavy production. 
The financial position is strong and no 
huge commitments are in evidence. When 
a slowing up does come, as it surely will 
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Declines in Motor Share Prices 
TABLE A 

Shares Net Dollar 
Out- Decrease, Shrinkage 

Companies standing Per Cent in Value 
res Minter. (2 20,643,149 4y, $92,894,170 
aD Ee. teen ey Pek a OOF 750,000 265% 19,950,000 
EN is 25 ha se od ed 1,200,000 12% 14,544,000 
SSIES MMAR Ser Sen ROS a ne ee Re 280,000 241% 6,753,600 
RE FRc ew Ot 273,000 21y% 5,869,500 
SII Ss sccscsecsibictsipiesepishanabiosslineseaniiiaad 519,210 11y% 5,970,915 
0 Re ek oe i, a 2,377,000 2u% 5,942,500 
SE EE ae LOOM 171,983 26 4,471,558 
RIOD GPUIIIIIIIE ” cennccnisssscatnesinssdeensoninans 2,159,750 2% 5,399,375 
Willys Overland, pfd.............. ee 220,495 7% 1,737,540 
RIS ee Ieee 500,000 143% 7,187,500 
IE iii. isincsialisinestititeint 250,000 8% 2,062,500 
Pierce-Arrow, 986... ccceccwsctee 100,000 195% 1,962,500 
Total shrinkage ................... _...-.-$174,745,658 

















soon, the industry will be ready for it. 
This is the bright side of the situation. 


What is the future of motor stocks for 
the remainder of the year? There is not 
much doubt that peak prices and profits 
have been reached for the current move- 
ment. Whether the long bear movement 
has set in or whether the present fall of 
the market is merely a temporary decline 
which will be followed by a rally of 
major proportions is a matter for debate. 

Table A accompanying this article shows 
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the decline up till the present of a group 
of motor stocks from their high of 1923. 


From Table A it will be seen that in- 
vestors have suffered a loss of approxi- 
mately $175,000,000 since the first of the 
year. Over half of this sum has been 
contributed by holders of General Mo- 
tors, while the stock taking the biggest 
drop is Studebaker, with a net decline of 
26% points. It is interesting to note that 
the loss in General Motors was caused by 
a net decline of only 4% points. 

The outlook for motor stocks for the 
remainder of the year is not clear. There 
are two main factors to be considered. In 
the first place there is the seasonal mar- 
ket trend of motor stocks. They usually 
recede in the second half of the year. 


This is an average condition which is based 
on a decline in net during the last six 
months. This fact may be seen from a 
study of the accompanying chart of stock 
prices of Studebaker, one typical of the 
industry as a whole. 

Secondly, it is probable that production 
will slump in the last two quarters and 
that net earnings will be sharply reduced. 

To sum up, then, there is nothing funda- 
mentally unsound in the motor industry 
at present. There are, however, symp- 
toms which, if allowed to grow, would 
render the situation highly unfavorable. 

Since the outlook for the coming months 
is neither clear nor satisfactory in the mo- 
tor industry and since there are just as 
good bargains and yields obtainable in the 
dividend paying railroad stocks, where the 
net earning outlook is clearly defined and 
where the price level is relatively low, it 
is my judgment that it would be the part 
of wisdom to avoid the automobile stocks 
for the present at least. 


——_o—_—_- 


Pacific Gas & Electric Strength 
Rating “A,” Guenther’s Appraisal 


Strength of Pacific Gas & Electric re- 
flects possibility of questioning the intrin- 
sic earning power and asset value of the 
stock. In this connection we wish to cor- 
rect a typographical error in a _ recent 
analysis of this company, in which the re- 
production cost was stated at $124,000,- 
000. The correct value should be $240,000,- 
000. This high valuation when compared 
with capitalization of the company is par- 
ticularly significant at this time, in view 
of Court decisions to which reference has 
been made in these columns. Sales of 
electricity both for power and light have 
been showing a very substantial and regu- 
lar increase, and the same may be said 
of the gas department. In the five months 
ended May 31 last, net addition of new 
customers was 18,747 which compares 
with 11,098 in the first five months of 
1922. Sales of power for manufacturing 
purposes are showing a noteworthy ex- 
pansion. 
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@ Do you realize that SPECULATION is as much 


of a business as any business there is? 


do you know the importance of 
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What to Buy and When to Buy 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MARKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This Is Instalment No. 9 


you who have been following this series, chapter by chapter, have been 

learning something about the essentials of conservative SPECULATION— 
the most difficult business there is. You have learned how MANIPULATORS 
use alleged news—how they abuse it—and that few people know how to in- 


terpret news and how to apply it. 


In this instalment, Mr. BANCROFT goes 


further into his discussion of essentials of the right kind of speculation. He 
points out the importance of knowing what to buy, and when to buy. He shows 


that “what and when” go together. 


He tells about group movements, and 


about peculiarities of the market when it is a question of what individual stocks 
are to be observed, rather than what groups. And he lays particular em- 
phasis upon the lack of thought and knowledge on the part of the majority 


of people who seek to make money in the stock market. 


should be read carefully—TueE Eprrors 


essential points in speculation which 

have not seemed to me to be ade- 
quately mentioned elsewhere. These will 
not be given in any direct sequence, but 
simply from a desire to place these facts 
directly before readers. In talking with 
so many men who have found speculation 
a non-success, | am impressed, first and 
foremost, by the absolute lack of funda- 
mental knowledge of what they are do- 
ing. I was approached today, for exam- 
ple, by a man who had just lost $18,000 
out of a $20,000 capital by buying copper 
stocks heavily over the past six months. 
I asked him what he knew about the 
copper situation. I asked him if he real- 
ized how dependent copper companies are, 
for their prosperity, upon foreign de- 
mand. He not only knew nothing about 
these facts but he knew nothing about 
the theory of speculation as well. I asked 
him what he would think if I came to 
him with my present training and told 
him that I was thinking of going into 
the shoe business immediately (he was a 
shoe manufacturer). He said there could 
be only one result—that would be finan- 
cial suicide. Then he said for the first 
time he realized that he had done exactly 
the same thing—knowing nothing about 
the business that he had entered. 

Business Principles 

I often wonder how many times men 
have got to do this same thing before they 
realize that speculation and investment 
is just as much of a business—with all 
a most difficult business—as any business 
that there is. 

One of the great errors that have come 
to my attention in the handling of money 
is the lack of thought or knowledge on 
the part of the individual in regard to 
using types of securities that fit the ob- 
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I: this chapter I wish to give a few 


jective he has in mind. For example, it 
is not unusual to see a man buying Amer- 
ican Telephone or Pennsylvania as a spec- 
ulation. It is less unusual, I am sorry 
to say, to see men buying stocks like 
American International, Anaconda and 
think they are making an investment. 


Any man who is going to make a busi- 
ness out of speculation—and all must 
do it to be successful it seems to me— 
must first divide, at least roughly, all the 
various securities on the exchange into 
specified groups. First and foremost, of 
course, he should be able to differentiate 
between those that have investment char- 
acteristics and speculative characteristics. 
We will not discuss the former here. 


Security Fluctuations 


In the latter, however, it seems to me he 
should know pretty well the extent of the 
fluctuations in such securities over pre- 
ceding years, the marketability of such 
stocks and their manipulative activity. 
There is as much difference in the ex- 
tent of the yearly fluctuations of securi- 
ties as there is between summer and win- 
ter. A man, for example, who buys 
Baldwin Locomotive and feels that he is 
buying a stable security, not subject to 
great manipulative activity, is apt to get 
burned and burned badly. On the other 
hand, a man who buys Westinghouse ex- 
pecting wide fluctuations and much ma- 
nipulation, which he can take advantage 
of if he is shrewd, is again doomed to 
disappointment. The former is one of 
the most highly manipulated securities on 
the exchange, the latter perhaps one of 
the least manipulated, at any rate a se- 
curity giving narrow fluctuations each 
year, as compared with the majority of 
speculative issues. 

This then it seems to me is one of the 


This instalment 


primary points for any one to determine. 
Not doing so is to fall into the error of 
not being able to take advantage to the 
full extent of a bull market or a bear 
market correctly diagnosed. A man who 
does not even know the annual fluctua- 
tions of the security in which he is inter- 
ested and the extent of the manipulation 
probable in such a security, stands little 
chance for success. 

This is one viewpoint from which in- 
dividual stocks and groups of stocks must 
be studied. There is a second, of equally 
or perhaps greater importance, particular- 
ly at this time. It is a mistake to think 
that the market moves as an entire whole. 
Statements have been made, from many 
quarters, that it matters not so much 
what one buys as when one buys. 
The time of buying is of utmost impor- 
tance. Previous chapters in this series 
have made this absolutely clear. To min- 
imize the importance of what to buy, 
however, is a great mistake. This refers 
not so particularly to individual securities 
as to individual groups of securities, al- 
though it applies to the former in part. 


The Declining Market 


No clearer illustration of this situation 
is necessary than the developments of the 
past two years. I wonder how many 
readers realize that the iron and _ steel 
group of industrials, the tire and rubber 
group, the producing oils, the copper and 
fertilizer groups and the shipping group, 
have been in a bear market since May, 
1922. The earliest time any one sets as 
the culmination of the recent bull market 
is October, 1922. Yet here we have six 
important groups of securities that started 
on down trend five months before the 
culmination of the general market. 

Now a reader may say how can shis 

(Please turn to page 27) 
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Bargain Days Are Here Again 


@ We are in the midst of another period in which securities are obtainable 
for very low prices due to the pessimism prevailing. This state of mind 


is transitory. 


INTRINSIC VALUES must dominate eventually. 


@ More than likely we shall experience a reoccurrence of 1907 and 1914, 
when shrewd investors and long-headed odd lot buyers had their choice 
of bargains—and they later reaped a rich reward in profits for their 


courage. 


@ The prevailing low prices for SUBSTANTIAL SECURITIES more than ever 
justify being a bull on the United States and any other position 1s fraught 
with great risk, as a few facts in this analysis will reveal. 


OR some months I personally have 
F held the view that the recent bull 

market had been overdone, espe- 
cially in the oils, motors and unseasoned 
industrial stocks. Evidence of such ex- 
cessive speculation and unwarranted opti- 
mism was plainly apparent, first, in the 
tendency to declare stock dividends, and, 
second, by increased cash dividends. Both 
were good covers to conceal the distribu- 
tion of stocks that was going on, conditions 
which usually are the final fanfare of a 
bull market. 


The declaration of stock dividends 
meant no distribution of additional profits 
to stockholders. They represented the 
equities that existed before their declara- 
tion. Four quarters of an apple can not 
make that apple any larger than it origi- 
nally was. But the additional stock dis- 
tributed increased the market’s difficulty 
of absorbing it. Hence, these stock divi- 
dends contributed a great deal to bring 
about the indigestible condition of the 
stock market and took away one of its 
main props. 


Overdiscounted News 


However justified were many of the 
increased dividends which had been au- 
thorized, the market had overdiscounted 
them, but not before considerable distribu- 
tion of stocks had been effected. All this 
good news being out, other news and in- 
centive to carry stocks to further heights 
were wanting—and another prop was car- 
ried away. 

Bull markets can be overdone as readily 
as bear markets, by carrying them beyond 
the safety range of values. The bull mar- 
ket had done that already. There is every 
indication that the current bear market is 
doing this now. This is rather a bold state- 
ment to make, but do not all the funda- 
mental factors justify it? 

At least to me they seem to indicate 
that the stock market is not directed by 
the rule of reason but by the shadow of 
pessimism. Uncertainty sits in the place 
where cool judgment belongs. It is only 
in the financial pages of the newspapers 
where gloom prevails. Everywhere else 
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all the reports are cheerful and tell that 
business is running along a normal cur- 
rent. Surely there is no sign of a depres- 
sion of such proportions as to cause the 
state of unrest in the grip of which Wall 
Street seems to feel itself. 


Business failures show a big decrease. 
The iron market shows only a recession of 
2 per cent in its activity, a seasonal fall- 
ing off; the railroads are handling record 
traffic; and our credit and banking situa- 
tion is one of great strength. If space 
permitted I could cite other evidence, of 
the underlying soundness of our economic 
conditions, 


It may be conceded that business has 
slowed up a bit but that already has been 
discounted; I should say, rather over-dis- 
counted by the decline in stock prices 
within the last two months. 


Though Wall Street deigns to disbelieve 
this conclusion others there are who be- 
lieve in it and are prepared to back up 
their faith, Those others are the shrewd 
investor and the long-headed odd lot 
buyer. 


Both have been very much in evidence 
in the last few weeks and, like a sponge, 
they are absorbing substantial securities at 
bargain prices as fast as the unthinking 
investor and the overbold speculator are 
feeding them out, the first in fear of what 
he imagines might happen and the second, 
acting on the theory that a bear market 
has no bottom just as the overstaying bull 
who believes his market has no top. 


Bargains to Be Had 


Those are the buyers of securities who 
reaped such a large profit by picking up 
the bargains of 1907 and 1914. They see 
in the present market a similar oppor- 
tunity. The sentiment of the hour does 
not guide; the quotations appearing in the 
newspapers have no influence upon them. 
They are entirely free from the whir of 
the ticker, for they have but one thought 
in their mind—if the intrinsic value is 
there, and established earning power, they 
can wait until the pendulum swings their 
way as it eventually must if economic laws 
function properly. 


That the judgment of these bargain 
hunters is based on sound foundation is 
borne out by a simple proof. One needs 
only to calculate the income yields of divi- 
dend paying stocks on their current mar- 
ket price and compare it with current in- 
terest rates to satisfy himself of the pres- 
ence in the market of numerous bargains. 


The table on the opposite page illustrates 
the point. In it are included railroad, pub- 
lic utility, tobacco, copper, steel, mining, 
railroad equipment, auto, tire, allied acces- 
sory, oil, manufacturing, and miscellane- 
ous dividend paying stocks. The current 
market price as of July 3 is given as well 
as the yield at this stated quotation. 

Even should the market go lower, and 
one cannot tell how far a state of mind 
will carry prices one way or the other, 
it will only signify an additional oppor- 
tunity to secure increased yields from 
stocks whose dividends appear certain un- 
der present business conditions. 


Obtain High Yield 


- Consulting this table it will be noticed 
that none of the stocks mentioned yield 
less than 7 per cent. There are others 
bringing as high as 10 per cent to 15 per 
cent, but the majority net between 8 and 
9 per cent. 


However the yields themselves are not 
the most important factor in the table. 
That factor is the current earnings which, 
for the majority of these stocks, indicate 
a considerable cushion which would have 
to be cut into before dividends would be 
reduced. Those are the stocks which ap- 
peal most forcibly to the bargain hunter. 

Compare these yields with the interest 
rate money is commanding at present— 
and then ask yourself the plain question, 
“Is not the faith of the bargain hunter 
justified?” I think so. Moreover, I think, 
where discrimination is exercised, substan- 
tial profits will reward the individual who 
can see no other course for our country, 
whose potential wealth is so great, than 
did the older Morcan, whose advice of 
1907 still holds good today, that any one 
who is not a bull on the country will go 
broke. 
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RAILROAD STOCKS 


Cur- 

p July-6th Divi- Earn- rent 

Rating Price dend ings Yield 
A Tait... Chile, BEE. <.cc0 50 56 $4.00 $37.92 7.2 
A Canadian Pacific, com.... 143 10.00 12.61 7.0 
B Ches. & Ohio, com....... 58 4.00 9.62 7.0 
A Cel & We. We, CO 00 ce 6914 5.00 6.02 1.2 
A Gg, RD & Be 6h wik:.... 8 6.00 8.43 9.0 
A Gy me 2, ee Toe, SR8.... W 7.00 9.43 8.9 
A Colo. & Sou. Ist pfd...... 52 4.00 22.2 7.7 
‘A Colo. & Sou. 2nd pfd..... 48 4.00 18.23 8.3 
B Cote, & Bets, COM. ccccvce 27 3.00 3.91 yee 
A Great Northern, pfd...... 63 5.00 6.39 7.9 
A Kansas City Sou. pfd.... 52 4.00 9.09 7.7 
A BM. GF @ By. SOM 6. cos 83 7.00 8.70 8.4 
A New York Cent. com..... 97 7.00 15.33 7.2 
B N.Y. Gc &@ &. L. com.... 6 6.00 11.22 7.9 
A Northern Pacific, com.... 65 5.00 6.17 7.7 
A POR GOR ocbicte cr ces 43 3.00 4.45 7.0 
A Pere Marquette Pr., pfd.. 70 5.00 42.50 7.1 
A Pere Marquette, pfd..... 62 5.00 33.80 8.1 
B Pere Marquette, com..... 41 4.00 7.95 9.8 
A oe Te ee ee 56 5.00 13.52 8.9 
A Southern Pac., com....... 86 6.00 11.05 7.0 
B Southern Ry., pfd........ 64 5.00 25.79 7.8 
A Union Pacific, com....... 128 10.00 14.76 7.8 


NOTE—Railroad earnings per share are based on six 
months preceding actual earnings and used as basis for cal- 
culating current annual earning rate. 


STEEL AND IRON 


A Amer. Steel Fdry......... 32% 3.00 *7.64 9.4 
B a Sas eee ee 44 5.00 *5.76 11.4 
A Beth. Steel, cum., pfd.... 87 7.00 10.83 8.1 
A a a as 100% 8.00 15.35 8.0 
A Pittsburgh Steel ......... 95 7.00 *5.39 7.1 
B Repub. Iron & Steel, pfd.. 87 7.00 *24.52 8.1 
MINING 
A Amer, Bmelting ....ceces 55% 5.00 *15.40 9.1 
B Sl Ee 34% 4.00 3.93 11.4 
A IN, “We b-e:5 «a's See ea 32% 3.00 *6.24 9.4 
A NE Fi oie ttle ok Ks Gime ences 2258 2.00 *5.06 8.7 
A Texas Gulf Sulphur ...... 55 6.00 6.07 10.9 


RAILROAD EQUIPMENT 


A Amer. Brake Shoe........ 70 5.00 9.36 7.2 
A Amer. Cat @ TORicesc2+0 156 12.00 13.71 7.6 
A Amer. Locomotive ...... 132% 10.00 *40.00 7.7 
B N. ¥. Aly Brake (A)..... 46 4.00 *9.80 8.7 
A Railway Steel €pring..... 102 8.00 10.24 7.8 
A “Westinghouse Air Brake.. 76% 5.60 11.94 7.3 
AUTO, TIRE AND ALLIED STOCKS 
B oT ee ee ee eee eee 49% 6.00 *17.80 12.2 
A Fisher Body of Ohio, pfd. 96% 8.00 29.82 8.3 
A General Motors, Deb..... 80% 6.00 47.17 7.5 
B Goodyear, Prior, pfd...... 94% 8.00 11.88 8.5 
B RON WHE 6k lclesccwuse 31% 3.00 4.86 9.7 
A Raiser White ...4..ésca0s 85 6.00 15.33 » a 
B er re er 19 2.00 2.47 10.1 
A Mack Trask. ptd...ic.cx< 88 7.00 36.19 8.0 
B PE ce aecdccsaesees 61% 7.00 *13.56 11.5 
B TINE Gis oN edsinceesen 101 10.00 *32.04 9.9 
B White MEGtOre <2 ic'viccocvar 45% 4.00 7.54 8.9 
PUBLIC UTILITIES 
A Aaner: Tel..& Tehsicccces. 120% 9.00 *11.48 7.5 
A Cal, Gea &. Bie6...c5+ 20200 31% 2.60 *6.08 8.3 








July 6th 
Rating Price 
A Consolidated Gas ........ 58 
A Detroit-Edison ........... 102 
B le SA Os ce ean ame 64% 
B Market St. Riwy., pfd.... 65 
A Pacific Gas & Elec........ 75 
A Phite.. CommpgaOy .sccccees 42% 
A Phila. Company, pfd..... 42 
B Pun - Were: Gf Me Je cs ceas 44 
A North American, com.... 20 
A North American, pfd..... 43 
OIL 
A Cmte, Pete... OTA. <.ccweces 96% 
B oe SR a ee 41% 
B DENS ky 5 uc ee arieunae wea 38 
Cc Mexican Seaboard ....... 12% 
B PER AUGER: 6c cccidcces 57% 
B Pan Amoricaa “B”.....< 525% 
B oa. Sk See 34 
B PTE 66:5. 6 8 Sie eenicccts 18% 
B SENOS wiih sath cee RSS oibiere 23% 
A co | ee a 93% 
A PE» Wardec cues weenie wee 41% 
TOBACCO 
A Amar. TOURCCE ooccavosics 143 
A Amer. Tobacco “B’’...... 142% 
A Gemerel Cigar ..cicsicsen 82 
A a es eee eee 148% 
A Topacee Frod.. “A pfd.".. 77 
MANUFACTURING 
A Allis Chalmers, pfd....... 90% 
A Cruett Peabody 05 .cscces 60 
A Comte. TER. G-WeOs osc. cvs 67% 
A Endicott-Johnson ........ 64% 
Cc a ee ee 20% 
A Kayser, Julius, Ist pfd... 96 
A Natl. Enameling & Stamp 56 
B Timken Roller Bearing... 36% 
MISCELLANEOUS 
A Rie ReGesiew. vcs vvsies 56 
B PE TOE cit eck Kieees 2 
B ee. TES. ot eee cewase 40% 
A MINOT. WEOIGR: cccncwszics 83% 
A Assoc. Dry Goods, pfd.... 88% 
B Pe re eee 19% 
A PTR cc ceacccuceses 122 
3 Burns Brow. “B”) .w.ccccs 26 
B CoUt: PRO we we he 0 caw 717% 
B ee eee 76 
A Dupont de Nemours, Deb.. 83 
B VPamous PIAyers ....ccces 69% 
Cc General Asphalt, pfd..... 64 
A TRS COUR oc ceecwess 80% 
B Household Products ..... 29 
B rere ee 32% 
A Iron Products, pfd....... 92 
B Man: Wiese. BOD.< << civeves 44 
B Manhattan Shirt ........ 43 
B po es ee eee 28% 
B ie er 40% 
A Natl. Dept. Stores, pfd.... 92 
A po ee ee ere Tee 111% 
A oo ee 41% 
B Pean Coal & Cokeé.....i.. 36 
A We Me TAO 50s ccs eves 91 
A Westinghouse E. M....... 53 


Bargain Days Are Here Again 


Wsat stocks yield at current market prices, and indicated 

earning power by which the safety of current dividends may 

be judged. Among the stocks listed are many bargains for 
the discriminating investor. 


Divi- 

dend 
5.00 
8.00 
6.00 
6.00 
6.00 
4.00 
3.00 
4.00 
2.00 
3.00 


7.00 
4.00 
4.00 
2.00 
8.00 
8.00 
4.00 
2.00 
2.00 
8.00 
3.00 


12.00 
12.00 
6.00 
12.00 
7.00 


7.00 
5.00 
6.00 
5.00 
2.00 
8.00 
6.00 
3.00 


4.00 
7.00 
3.00 
7.00 
7.00 
3.00 
10.00 
2.00 
6.00 
7.00 
6.00 
-00 
00 
-00 
00 
00 
00 
00 
00 
00 
00 
00 
00 
-00 
-00 
8.00 
4.00 


oo 


Nn o 


oo G -3 08 69 co Mm G OO 


ae 


Earn- 
ings 

7.31 

12.54 


8.27 
*14.24 
5.28 
34.37 
14.18 
5.44 
32.14 


*30.48 
4.25 
4.83 
5.00 

13.20 

*13.20 
7.22 
1.76 
3.24 

73.81 
4.04 


17.64 
17.64 
11.43 
20.12 
60.92 


13.39 
14.80 
14.88 
13.77 
2.01 
25.49 
8.23 
*10.88 


*14.00 
18.50 
*5.60 
16.82 
43.61 
*4.32 
9.18 
1.18 
13.08 

*10.60 


51.94 
8.00 
6.45 
4.02 

*4.40 

37.50 

15.60 
4.52 

*10.84 

20.01 

8.00 


Cur- 
rent 


Yield 
8.6 
7.8 
9.2 
9.2 
8.0 
9.3 
7.1 
9.1 

10.0 
7.0 


7.3 


10.5 
16. 
14.0 
15.4 
11.8 
11.1 
9.1 
8.6 
7.3 


8.3 
8.3 
7.3 
8.6 
9.1 


7.7 
8.3 
8.8 
7.7 
10.0 
8.3 
10.7 
8.3 


7.1 
7.6 
7.5 
8.3 
8.0 
15.0 
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* Earnings of companies marked with an asterisk are based on the reports for the first quarter of 1923 and used as basis for 
estimated annual earning rate. Other earnings per share are actual reported for 1922. 
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A Study of — 


Public Service of New Jersey 








for the shares; 








Corporation Highlights 


@ The Pustic Service CorporaTION OF NEw Jersey is the largest 
public utility holding company in the United States, serving one of 
the most highly industrialized states in the Union; 


@ Its Common stock pays $4 a share, and indicates an earning power 
of more than double the dividend requirements; 


@ The Common stock is selling on a basis to yield around 9 per cent; 


@ Common stock outstanding is about one-tenth the total of capitaliza- 
tion, which should assure a substantial and improving earning power 


@ Recovery in earning power from the depression in 1919 indicates 
that the CorPORATION is strongly entrenched. 














By Montgomery Clay 


New JERSEY now are running 

higher than at any previous time in 
the history of the corporation. And the 
no par value common stock, which pays 
an annual dividend of $4 a share—equal 
to $8 a share for the old $100 par value 
stock—is selling on a basis to yield about 
9 per cent. 

This $4 stock, selling on a basis to re- 
turn to the purchaser at the current price 
about 9 per cent, is earning net approxi- 
mately $10 a share. That figure repre- 
sents the per share balance after deprecia- 
tion and amortization reserves, and other 
deductions. 

What is the answer? 

Either the present earning power is tem- 
porary and will be substantially reduced 
in the near future, thereby rendering un- 
stable the current dividend rate, or else 
the stock is unusually attractive and is 
selling for its present price because in- 
vestors have failed to appreciate its possi- 
bilities. 


| eae of Pusiic SERVICE OF 


An Attractive Stock 


I have studied Pusiic Service or New 
JERSEY with a view to the verification of 
a personal opinion that the common stock 
is an attractive one at its present price 
level. I have found an answer which I 
consider confirmation. 

The corporation has paid dividends to 
its stockholders for sixteen years of vary- 
ing conditions and experiences. During 
that period, it has had to contend with 
difficulties which have been common to 
most public utilities. It has been com- 
pelled to meet rising costs of operation 
without a commensurate adjustment of 
its charges for service. It has had seri- 
ous difficulties in connection with some of 
its traction properties. 

But, despite all such trials and obstacles, 
the corporation, by the exercise of a high 
degree of efficiency in management and 
operation, and because of the character of 


10 


the territory it serves, has been able to 
maintain its credit. 

Eighteen years ago the gross revenues 
of the corporation, from all sources, came 
to less than 18 million dollars. Last year 
the total was above $81,000,000. In other 
words, in eighteen years gross revenues 
increased about 350 per cent. 


Shares Doubled 

In April of this year, the corporation 
doubled the number of common shares 
outstanding in the hands of the public, 
making the new total 600,000 shares. And 
the change was made by issuance of two 
new no par value shares for one old $100 
par value share. 

Last year, the net earnings of the cor- 
poration were equal to $14.18 a share on 
the $30,000,000 of $100 par value stock 
then outstanding. 

The current year’s earnings, as has been 
stated, are at the rate of $10 a share for 
twice as many shares as were outstand- 
ing last year. 

Which proves that the expansion of 
capitalization has not been too rapid, or, 
stated in another way, the doubling of the 
number of shares upon which dividends 
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must be.paid has not impaired the safety 
of the dividend. In fact, current earnings 
afford a larger margin of safety for the 
$4 dividend than was afforded last year 
for a dividend that would have been 
equivalent to the present one. 

An $8 dividend on 300,000 shares would 
have been fortified by being earned ap- 
proximately 1.77 times. 

This year’s $4 dividend on 600,000 shares 
is being earned approximately 2.5 times. 

It is only natural that, with the steady 
growth of the corporation’s activities in 
the three fields in which it performs serv- 
ice, there should be a corresponding ex- 
pansion in capitalization. A_ public utility 
is compelled to make additions to its plant 
investment at intervals in order that it 
can conform to what is regarded as a 
fundamental requirement of the public 
service enterprise, adequacy. 

If the capital and plant expansion are 
accompanied by commensurate expansion 
in earning power, then there is complete 
harmony of progress. 

The Pusiic Service CorporaTIon is the 
largest organization of its kind in the coun- 
try. It supplies gas, electric light and 
power, and street railway transportation. 

In eighteen years the following striking 
gains have been made: 

Production of electricity, 500 per cent; 

Sale of gas, 246 per cent; 

Street railway passengers carried, 97 per 
cent. 

That is a record for increase in annual 
production and service that is not equaled 
by very many public utility enterprises. 
The corporation serves a population which 
is estimated at around 2,600,000. Indus- 
trially, the state of New Jersey occupies 
an important role, and the expansion of its 
activities in the next decade in all proba- 
bility will compare favorably with that of 
any other state in the Union. 


Earnings Expansion 

To digress for a moment: there is, in 
certain quarters, a curious hesitancy about 
dwelling upon the expanding earning 
power of a public utility. That hesitancy 
is influenced by the fear that frankness 
will invite public clamor for rate reduc- 
tions and consequent impairment of earn- 
ing power. 

I always have regarded such fears as 
silly. It is one of the annoyances of the 
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game that, when a public utility enter- 
prise, which obtains its right to operate 
from the state, is able to save a portion 
of its gross revenues for distribution to 
its stockholders, a whimsical public, sus- 
ceptible always to agitation, should lose its 
sense of proportion. 

But, fortunately for the utilities, the 
highest tribunal in the nation has decreed 
that fairness shall be and is an essential 
concomitant of the permission which a 
state grants to a private enterprise engaged 
in dispensing a public service when it per- 
mits it to operate. 


Support of Courts 

The utilities have the support of the 
courts in their demand for a fair return 
on the value of their investment for pub- 
lic service. The fallacy that a public util- 
ity should not be permitted to be a profit- 
able undertaking has been exploded. There 
is a growing sentiment, in fact, that even 
a municipality or a government cannot 
afford to do business without profit any 
more than can a private corporation. The 
public is beginning to realize that deficits 
are translatable into taxes, so that, in the 
long run, public ownership of what gen- 
erally is more efficiently conducted as pri- 
vate enterprise is no cheaper. 

It appears to me that investors quickly 
should grasp the wisdom of investment in 
public utility securities. Flanked on every 
side by support of the highest courts on 
the question of equitable rate making, 
the safety of the securities is noteworthy. 
Then there is the fact that, despite the 
difficulties which are encountered in the 
period of post-war readjustment, the pub- 
lic utilities showed a greater percentage 
of growth than did any other industry in 
the country. And the growth was not 
spasmodic in character. It was consistent. 

I do not hesitate to predict that the fu- 
ture will disclose that the public utilities 
are able to maintain a greater consistency 
of earnings, or a greater stability, than 
any other great industry. 


Increased Volume 
The manner in which trading in pub- 
lic utility securities has increased in vol- 
ume and activity in the past year sug- 


gests that shrewd and provident buyers . 


of securities, both for speculation and for 
investment, give preference to utilities. 

The strategic and statistical position of 
the Pusiic Service Corporation of New 
Jersey equips that company to take the 
maximum of advantage from the develop- 
ment and growth of the future in the in- 
dustry. The benefits accruing should be 
pronounced, and those benefits must, ulti- 
mately, be reflected in the quoted price for 
the stock. 

The company has made _ substantial 
changes in its stock capitalization, but I 
believe that I have shown that the changes 
were sound and that the earning power has 
improved with the change, rather than 
lessened. It is considered sound for .a 
public utility corporation to have a capi- 
talization in the ratio of around $3 for 
each dollar of gross revenue. That rela- 
tion between capitalization and revenues is 

(Please turn to page 31) 
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@ GREENE-CANANEA does not make available any estimate of 
its ore reserves, which makes it difficult to appraise the net 


asset value of the stock; 


@ But, at current prices of around $16 a share, the STOCK ap- 
pears to be reasonably cheap; 


@ With improvement in Mexico, and a livelier market for the 
red metal, the earning power and outlook for the stock 
should be such as to justify substantially higher prices. 


An Estimate of 
Greene-Cananea Possibilities 


By Howard V. Michaelson 


ECAUSE GreeNne-CANANEA does 
B not make available any definite fig- 

ures as to ore reserves, and because 
such figiires are unavailable, it is impossi- 
ble to analyze the net worth of the shares 
according to the method employed by Mr. 
GaTEs in his series of copper studies. I, 
therefore, have been assigned to “cover” 
the analysis in accordance with methods 
which I have used in the discussion of sev- 
eral mining companies. 

A study of the statistical history of the 
company, however, discloses some very 
definite information upon which to base a 
fairly accurate appraisal of the stock. And 
there are certain known facts regarding 
the physical condition of the company that 
are helpful, as well as interesting. 

GREENE-CANANEA is one of the most 
complete units in the red metal industry, 
and is one of the best equipped properties 
on the North American continent. The 
company’s properties are more or less iso- 
lated, being located at Cananea, in the 
state of Sonora, in Mexico. Equipment 
includes virtually everything necessary to 
the production of copper and the success- 
ful conduct of a copper business. A com- 
munity is maintained by the company, the 
population of which is about 16,000. 

The property is served by a branch of 
the Southern Pacific Railroad, and is about 
40 miles south of the International bound- 
ary line. 

In the past decade, Greene-CANANEA 


has been a substantial producer of silver, 
the profits from which, under normal con- 
ditions, would come close to providing for 
dividends of $2 a share. 


In the past ten years the company’s 
profit per pound of copper produced aver- 
aged 5.65c. Whether or not that average 
can be considered a safe one to make use 
of in estimating the possible profits of 
the next ten years remains to be seen. 
Last year, the company received an aver- 
age of around 5c a pound for its refined 
copper, less than the cost of producing it. 


But the total production of last year 
was very low, the price received also was 
unusually low, so that the average for 
costs of last year should not be regarded 
as indicative of what is to be expected in 
the future. 


Were the average of the last ten years 
of profit per pound acceptable as indi- 
cative of the possible average profit per 
pound for the next ten years, the earnings 
on an average annual copper production of 
about 78.8 pounds per share would work 
out to profits from copper production for 
the period of $4.45 a share annually. 


With such profits the company could 
afford to pay dividends of $4 a share. 
Bear in mind, I am not taking into con- 
sideration any possible profits from sil- 
ver production. Were silver production 
pro&ts to come back to anything like the 
average for the past ten years, the com- 














Output and Earnings Since Beginning of Operations 
Mng. Cost Per 
Tons Cost Copper Silver Lb. Cu. 
Year Mined Per Ton Ib. Oz.* Cents Earnings 
es... 1,053,806 $3.64 43,672 1,778 16.304 $560,078 
a 929,193 3.24 41,404 1,739 14.750 1,104,037 
ee 1,169,998 2.90 52,694 1,666 15.082 3,434,620 
na 574,582 2.61 24,711 655 17.951 2,497 888 
a 1,143,508 2.49 48,663 1,464 11.395 6,908,513 
Te 285,701 3.14 16,335 635 11.086 1,410,543 
1914.0. 413,766 2.85 21,858 907 10.724 638,955 
Fe 765,063 2.90 44,480 1,497 9.631 2,344.592 
1912............ 1,121,346 2.35 48,157 1,559 10.310 2,580,749 
*Three ciphers omitted. : 
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pany probably could pay a $2 dividend 
from its silver, in addition to that made 
possible by copper production. 

According to the balance sheet of the 
company at the close of last year, there 
was a book value in equities for the junior 
shares (500,000 of $100 par value shares 
outstanding) equal to $107.94 a share. 


Now, suppose that we assume at least 
ten years of life for the properties of the 
company, and assume annual average earn- 
ings and cash dividends of, say, $4 a share, 
for the period, the stock, at $16 (the re- 
cent quotation) represents a cash value of 
$40, gross, and a net cash value of $24, 
after the deduction of the present price 
of the shares. 

Because I have made such an assump- 
tion, I do not wish it to stand against me 
that I have set down as definite that pos- 
sible cash value for GREENE-CANANEA on 
the basis assumed. I simply am endeavor- 
ing to appraise the situation from all sides. 

I believe that it could be estimated safe- 
ly that the CANANEA mines will have a life 
of more like twenty years than ten. And 
I believe that it would be safer to antici- 
pate $2 a share as the average for divi- 
dends for that length of time. 


High Costs 

GREENE-CANANEA is not what could be 
considered a low-cost producer. The sta- 
tistics for several years show a relatively 
high cost per pound. And the price of 
copper at the present time is not one that 
would permit this company to earn very 
much money, although, with a profit of 
only 1 cent a pound, and with operations 
running well up to capacity, the company 
could earn at least $1.20 a share. Every 
cent of profit above a cent a pound would 
mean $1.20 a share additional profits. 

It may be some little time before the 
profit per pound improves substantially. 
Operations in 1921 resulted in a deficit of 
not far from 2% million dollars. Last 
year’s operations reduced the deficit to 
slightly less than 114 millions. 


Therefore, it would seem that a con- 
servative estimate of a possible average in 
dividends for the next twenty years would 
be $2 a share, which, assuming the stock 
purchased at its recent price of $16, would 
afford a yield of better than 12 per cent 
annually on the investment. 

In passing, it is interesting to note that 
from 1912 to 1922 this company paid in 
cash dividends an amount equal to $30.50 
a share, or an average annual dividend 
for the period of $3.05 a share on the 
stock of $100 par value. The investor who 
purchased GREENE-CANANEA at its high 
price in 1912 of $11 a share, therefore, has 
received an average annual yield on his 
investment, provided he still holds it, of 
nearly 28 per cent, or 280 per cent for the 
period. 

There are two speculative factors in 
the GrEENE-CANANEA situation. 

First, there is the prospect of establish- 
ment of normal conditions in Mexico. The 
Mexican situation for a long time has been 
a very unstable one as the negotiations and 


(Please turn to page 28) 
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Worthington Is Doing Better 























Par 1922 
Symboi Stock BS Earnings What Are the Prospects‘ Rating 
WOR |Preferred “A” 
7% cum. 100 $15.73 A 
WOR | Prefered “B” 
% cum, 100 $ 4.73 B 
WOR _ | Common 100 nil Is now in much im- C 
proved position 

















(From Guenther’s Appraisal for July) 


HEN a stock is given a “C” rat- 
W ing by GUENTHER’s APPRAISAL it 

is implied that the position of 
that stock is speculative. In other words, 
there is a degree of uncertainty as to the 
future, from the standpoint of either divi- 
dends or earning power, or both. 


WorTHINGTON PuMP common comes 
under the “C’ classification, as the above 
partial reproduction from GUENTHER’S 
APPRAISAL indicates. The company, in the 
recent business depression, suffered con- 
siderable loss. Inventories had to be 
written down. And, last year, the com- 
pany reported the smallest total of gross 
that has been shown in six years. 


But WorTHINGTON has its troubles be- 
hind it. From now on there should be 
substantial improvement. The plants of 
the company are in splendid shape. The 
financial structure has been put into good 
order by the elimination of subsidiary 
funded debt and the corporation has a 
comparatively small amount of debt repre- 
sented in maturities due the Government 
in 1924 to 1926, payable in serial instal- 
ments. There are no bank obligations, 
and net quick assets at the close of 1921 
totaled more than $15,500,000. 


Cutput so far has increased quite sub- 
stantially over that for the similar period 
of 1922. 

At present the company is earning at a 
rate that assures a fairly large balance 
for surplus after deduction of all charges 
and dividends on the preferred “A” and 
“B” stocks. 

A recent estimate of earnings gives an 
annual rate for the common stock out- 
standing of between $11 and $12 a share 
The company’s bookings at the end of May 


were an increase of 100 per cent over the 
corresponding period of last year. 

Here is a recapitulation of WorTHING- 
TON Pump: 

Funded Debt: 
514% serial notes to Govern- 





DIED ss saisintanctibnbideiaianableaneiiain $ 600,000 
*Stocks : 
,Preferred “A” 7%..........-- (out) $ 5,592,833 
Preferred “B” 6%.........-.- (out) 10,321,671 
en Se Eee! (out) 12,692,149 


Total of notes and stocks $29,206,653 





*The preferred stocks are cumulative. 
stocks are $100 par value. 


The business which is being booked now 
will be shipped at prices that will permit 
of a higher margin of profit than the 
company was able to realize in the last 
three years. The fact that the management 
has been able to keep free of bank debts 
is a point in favor of the company. Work- 
ing capital at the close of 1922 was con- 
siderably below that of the two preceding 
years, but it exceded $15,000,000, which 
relieves the directors of any financial 
worries to speak of. 


All 


Fortunately, last year, the company was 
able, by reason of the curtailed output and 
control over-production costs, to escape the 
necessity of making any heavy withdrawal 
from surplus because of inventory adjust- 
ments. That, also, has operated to 
strengthen the position of the company. 


The senior shares of WorTHINGTON are 
in a satisfactory position. It may be, how- 
ever, that payments on the common may 
be deferred as a conservative measure. 
The junior shares are speculative for that 
reason. 








Year Billings 
eee $10,655,576 
SE. Susssntiplieissitpecdibaaietiidia 28,407,629 
eRe Oe 43,443,485 
RT SisseistescchaibinnlasaMiageaiies 32,074,592 
eee 27,924,745 
ee ere 17,335,854 
SRE ORE Hae 14,722,916 
I iii aaa ee eee 11,000,000* 





share for the common stock. 








Interesting Comparative Statistics 
Worthington Pump 


*Bookings first 5 months of 1923 net at annual rate of between $11 and $12 a 


Earned Earned Earned 
Pref. “A” Pref. “B” Common 
$28.36 $12.52 $11.25 
84.38 41.93 33.10 
64.37 31.08 21.63 
58.24 27.76 18.39 
36.31 15.88 8.19 
15.73 | ors 
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Remarkable Baltimore & Ohio 


—@ Dzrrecrors of the BALTIMORE & OHIO cannot be accused of 


lack of concern for the financial soundness of their COM- 


PANY, although some may consider them over-cautious; 


@ One of the outstanding “come-backs” in the railroad field is 
DANIEL WILLARD’S attestation to Ais ability as an operator ; 


@ But INVESTORS will be interested now in the prospect for a 
dividend on the COMMON STOCK. Here is what one student 


thinks. 


AN you visualize the BALTIMoRE & 
( OuIo earning more than half again 

as much as is allowed under the 
law as the return on property investment? 
It earned only $1.60 a share last year for 
the common stock. But, based on the 
actual results of operations in the first five 
months of this year, and making allow- 
ance for seasonal variations during the 
remaining months, with maintenance ad- 
justed to normal, the common stock 
shows an indicated earning power of 
more than $23 a share. 

That may seem well nigh improbable 
to the student who is awed by the past, 
and assumes that the quoted price of a 
stock, and the fact that it is not paying 
a dividend, indicates that something is 
wrong and that recovery of any sub- 
stantial earning power in the future is 
uncertain. 

But the directors the other day, when 
they announced that they had decided not 
to put the junior shares on a dividend 
basis, admitted that a dividend would 
have been justified by the actual results 
of operations in the first half of this year. 
But they felt that it was more important 
to add further to the financial strength 
of the company. Interesting, but unneces- 
sarily cautious. 

In the first half of 1919, 4 per cent was 
paid on the common stock of the Batti- 
morE & Onto. But further payments 
were suspended and stockholders have 
been patiently waiting for 
resumption. Although the 
company managed to earn 
its fixed charges last year, 
with a small balance re- 
maining for the junior 
stock, the quoted price at 
this writing is as low as it 
should be. Doubtless a 
part explanation for the 
price level is the disap- 
pointment of those who 
bought the stock anticipat- 
ing dividend resumption 
last week. 

But what has gone be- 
fore 1923 for the moment 
can be considered as ir- 
relevant and incompetent. 
The thing which is inter- 
esting right now is the way 
in which the company, de- 
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By PHIL MORLEY 


Rail Specialist, THe FinaANcIAL Wor LD 


spite large expenditures for maintenance 
in the first half of this year, has been able 
to pile up net for its stocks. 

Suppose, after the method of THomMaAs 
GIBSON, we assume that 100 per cent stands 
for 6 per cent on property value. Then 
we take the actual results of operations 








DANIEL WILLARD 


The above photographic reproduction 


_ is of the chief of the Baltimore & Ohio, 


who has staged one of the big 1923 
railroad “come-backs” for his property. 


BALTIMORE & OHIO 
--EARNED ON COMMON 
—EARNED ON PREFERRED 





for the first six months, and adjust main- 
tenance to normal, and make allowance for 
the ordinary seasonal variations which 
occur in the latter half of every year. By 
that method it is possible to arrive at in- 
dicated annual earning power representing 
a ratio of 6 per cent on property value of 

166 per cent. 

Of course, that portion above 100 per 
cent, if earned, would have to go to the 
Government, and the balance to the credit 
of the road in the reserve fund. But the 
estimate represents indicated earning 
power just the same. 

Carry the estimate further. It in- 
dicates annual earning of fixed charges 
2.64 times. And it indicates annual earn- 
ing power for the preferred stock, ac- 
cording to the figures of the Gibson- 
McElroy computation, of 63.40 per cent, 
and for the common 23.45 per cent. 

Those indications are what prompted 
me to give this discussion the caption— 
“Remarkable Baltimore & Ohio.” 

They make me confident that investors 
can purchase Baltimore & Ohio stock in 
anticipation of a dividend in the not dis- 
tant future, and a substantial advance in 
the quoted price for the shares. The 
figures also thrust into the limelight as 
bargains the bonds of the company, which 
are selling on an exceedingly attractive 
yield basis. 

I will venture to predict that among 
the rails which will come in for a strong 

advance the moment the 
list becomes active on the 
upside will be BALTIMORE 
& OHIO common. 

Here is the statement 
which the directors made 
the other day when they 
disappointed those who had 
accumulated the stock in 
expectation of the divi- 
dend: 

“The board, after giving 
careful consideration to all 
the facts and conditions, 
decided unanimously that 
the real interests of the 
common shareholder would 
be best served at the pres- 
ent time by using the avail- 
able surplus resulting from 
the first six months’ op- 

(Please turn to page 19) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Associated Dry Goods— 
Rating “A” 

The strength of Associated Dry Goods 
apparently is logical, in view of the show- 
ing which is being made by the company. 
The profits for this year are expected to 
be in the neighborhood of $16 a share, 
which was the amount reported for the 
common last year. It is stated that Lord 
& Taylor is earning at a rate sufficient to 
pay $6 a share on the common, and this is 
one of the principal subsidiaries of Asso- 
ciated. 


Atlantic Gulf— 
Rating “D” 

The position assumed by THe FINaAn- 
CIAL Wor-p as to the future for Atlantic 
Gulf was substantiated last year when the 
company failed even to cover its operating 
expenses. Now comes the stock market 
to set the stamp of belated reflection of 
that position. This week the stock reached 
its lowest level since being listed on the 
New York Stock Exchange. That price 
record also lines up with the rating given 
to the stock by Guenther’s Appraisal, 
which bases its opinion as to the standing 
of stocks upon values, which are equities 
and earning power. We are not hopeful 
of a turn for the better for this company 
in the near future at least. 


Central Leather— 
Rating “C” 

Heavy pressure was exerted this week 
against Central Leather, resulting in a 
very substantial price recession. The re- 
duction in hide prices, and forecast of a 
poor earnings statement for the first quar- 
ter, were the influences back of the de- 
cline. We are still of the opinion that in- 
vestors can afford to wait before pur- 
chasing Central Leather. 


Industrial Alecohol— 
Rating “C” 

Although given only a “C’ rating, U. S. 
Industrial Alcohol none the less must be 
given credit for a steadily improving statis- 
tical and trade position. Recently, the 
company has advanced the prices of its 
products. Earnings are said to be run- 
ning at around $10 a share annually, con- 
trasted with a balance for the common last 
year of $3.28 a share. It is known that 
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the company’s best business is done in the 
last half of the year, so that there is rea- 
son for optimism. The shares have been 
under steady accumulation in the past 
week or two. 


May Department Stores— 
Rating “A” 

Very little activity was noticeable this 
week in May Department Stores, the stock 
holding around 79. There is a possibility, 
however, that something may develop in 
this stock, largely in view of the expecta- 


tion that the dividend rate may be raised 
from $5 to $7. 


Montgomery Ward— 
Rating “C” 

The remarkable earnings of Montgom- 
ery-Ward are being reflected in the 
strength of the stocks. Sales for June 
are believed to have been larger than any 
gains previously reported. It is interest- 
ing to note in this connection that an ex- 
pert merchandizer is quoted as being of 
the opinion that the final half of this year 
will be unusually good. This man ex- 
presses confidence in the buying power of 
both rural and city populations. 


U. S. Rubber— 
Rating “C” 

What weakness has occurred of late in 
U. S. Rubber stocks will be understood 
when it is realized that net earnings for 
the first six months were substantially 
below the estimates of a year ago. The 
weakest department is that producing tires. 
Mechanical goods business has been ac- 
tive and footwear business has shown satis- 
factory expansion. In view of what has 
occurred in the first half of this year, we 
are compelled to regard the question of 
resumption of common dividends on a 
modest scale at the end of the year, as 
something which will have to be postponed 
in all probability. 

' 
U. S. Smelting— 
Rating “C” 

The recent heavy selling of U. S. Smelt- 
ing, which carried the stock to below 1921’s 
low level placed the shares on the list 
of those which appear to be selling low 
enough. The company started the year 
in excellent financial position and, had it 
not been for unusually heavy depreciation 
write-off, the common last year would 
have reported a very satisfactory earning 
power. In the first three or four months 


of 1914 U. S. Smelting fared well by rea- 
son of the substantial improvement in 
metals prices. But it is likely that those 
who expected a broad upswing in prices 
regardless of the fact that foreign demand 
still is small have grown tired. The com- 
mon appears, nevertheless, to possess fairly 
attractive long-pull possibilities. 





Steels 





Bethlehem Steel— 
Rating “B” 

In the first quarter of this year Bethle- 
hem Steel failed to earn its full dividend. 
It is now stated that in the second quar- 
ter the company probably was able to earn 
about $2.75 a share on its common stock. 
This is encouraging in view of previous 
estimates that Bethlehem would do well 
to earn its dividend with a very small 
surplus. Inasmuch as profits are exceed- 
ing original estimates, Bethlehem is now in 
a much more favorable position than we 
found it two or three months ago. 


Republic Iron & Steel— 
Rating “B” 

In the month of May Republic Iron & 
Steel earned about $2.50 a share net for 
its common stock. The quarter’s earn- 
ings are now estimated at around $7 a 
share. In the first quarter, Republic earned 
$3.65 a share, which means that the first 
half of the year will show net results of 
between $10 and $11 a share on the com- 
mon. This was one of the best show- 
ings among the steels, and accounts for 
the substantial buying of the stock which 
occurred this week, and which resulted 
in fairly good gains in price quotation. 


U.S. Steel— 
Rating “A” 

Doubtless the week’s pressure against 
U. S. Steel common was due to the ex- 
pectation that the forthcoming tonnage 
statement will show a considerable de- 
crease in orders on hand, the same being 
larger than that reported for May. It 
may be said in passing that although new 
business in the past two months has been 
below shipments, there has been no let 
up in demand for deliveries against con- 
tracts. Many of the customers of the 
corporation are said to be pressing for 
shipments. 


The Financial World 








i 





Oils 





Cosden— 
Rating “B” 


There appeared to be some accumula- 
tion of Cosden this week at around 41. 
Officials of this company are confident as 
to the operating results of the current 
year, and this confidence has contributed 
to a similar sentiment among the num- 
ber of traders. It is admitted that profits 
will not be anything like those which were 
anticipated just before California came 
*into the field with such a vast amount of 
production, thereby upsetting the equi- 
librium of the industry. We are of the 
opinion, however, that although Cosden 
may have some degree of attractiveness 
at around 41, there are rails which afford 
much greater promise, and a larger de- 
gree of safety, at or near that price. 


Pan American— 
Rating “B” 


A bad break in Pan American issues 
was a feature in the oil group this week, 
particularly in view of the fact that the 
action carried along a number of other oil 
stocks to new lows for the year. Official 
statements recently give the earning power 
of the company as $13 a share or better, 
and in view of the recent drastic price 
concession there is a possibility that the 
company before long will begin to re- 
flect in the quotations for its stocks the 
current rate of earnings and possibilities 
of new holdings acquired by the company 
recently. 





Railroads 





Atchison— 
Rating “A” 

One of the after-the-holiday features 
in the stock market was the marked 
strength of Atchison, particularly at a 
time when there was pronounced weak- 
ness in several other rails. This road is 
now entering upon the period in which it 
reports its largest profits and, as the in- 
dicated earnings are several times the divi- 
dend requirements, the outlook for the 
stock is bright. Purchase of Atchison at 
its current price, under par, is what can 
be regarded as a farsighted measure. 


Delaware & Hudson— 
Rating “B” 

It would seem that Delaware & Hudson 
stock has more than reflected last year’s 
unfavorable showing. Although there has 
been evidence of a lack of confidence in 
this stock, we believe that it is to be re- 
garded as a good investment. The price 
currently quoted is low because of recent 
operating results, but it would be a mis- 
take to conclude that the showing in the 
first few months of this year is certain 
to be projected into the future. There 
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is a possibility that were the complete 
showing of all subsidiaries of this com- 
pany taken into account, the surface indi- 
cations would not be by any means as un- 
favorable. 


Missouri-Pacific— 
Rating “C” 

The selling which resulted in some price 
recessions in Missouri Pacific stocks was 
attributed to holders who are not particu- 
larly pleased with the plan which calls 
for the payment of $9,000,000 cash for 50 
per cent interest in Denver & Rio Grande. 
We, however, are convinced that Missouri- 
Pacific’s situation without the necessity 
for an assessment is one of the factors 
which makes for favorableness in the out- 
look for Missouri-Pacific. 


New Haven— 
Rating “D” 

Following the publication of a report 
by a committee named by the governors 
of New England States, opposing merger 
of roads in that section with trunk lines, 
except as a last resort, New Haven in the 
fore part of this week was decidedly 
weak. No attempt is going to be made 
here to comment on the report of the 
committee as a detailed analysis is to be 
published in the next issue of Tue FINaAn- 
CIAL Wor p. 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 


Amer. Zinc Lead com........ C to B 




















Reading— 
Rating “A” 

The stocks of Reading soon should be- 
gin to reflect the favorable statistical posi- 
tion which the company has reached so 
far this year. In both gross and net, May 
results were the best for any month of the 
year, and indicate a substantial earning 
power under normal conditions. The 
property and equipment of the company 
is in first class condition and the figures 
show that the management has been able 
to gain satisfactory control of its opera- 
ting ratio, there having been a steady drop 
in this item since the first of the year, 
without any damage being done to the 
property. : 


St. Paul— 
Rating “C” 

The price movement of St. Paul pre- 
ferred recently suggests confidence that all 
of the favorable news regarding the prog- 
ress of the road definitely indicates the 


turning of the corner. Even when rails 
have come in for pressure, St. Paul has 
displayed a power of resistance that could 
not proceed from anything save confidence 
in the future of the property. All that this 
company has needed has been a heavier 
volume of traffic, and aggressive business- 
getting methods are producing the de- 
sired result. 


Southern Railway— 
Rating “C” 

The percentage of gains in gross of 
Southern Railway presents one of the 
remarkable carrier exhibits in recent 
months. May continued the record which 
was established in the preceding months 
of 1923. Net was second only to March, 
and the gain over last year was 47 per 
cent. In the five months ended May 31, 
the road reported a net income of $4,075,- 
090. The manner in which this road is con- 
tinuing to make progress justifies the posi- 
tion taken regarding the attractiveness of 
the preferred stock. 


Western Pacific— 
Rating “C” 

The net operating income of Western 
Pacific for the first five months of this 
year is up 600 per cent above that of the 
corresponding period of last year. All 
of the additions to gross over last year 
are being saved for net operating income. 
It is estimated that operating income this 
year probably will be in the neighborhood 
of $2.600,000 which would cover with the 
aid of non-operating income all fixed 
charges and the preferred dividend. 





Motors 





Chandler Motor— 
Rating “B” 

Earnings in the first half of this year 
exceeded the annual dividend for Chandler 
Motors, according to the president of the 
company, and shipments have been 22 per 
cent greater than those for the full 1922 
year. In view of this fact it is believed 
that the low price quoted for the stock 
this week was a reflection of opinion re- 
garding the general status and outlook 
for the motor industry that accounted for 
the selling, rather than anything to do 
with the company itself. 


Studebaker— 
Rating “B” 

In the motor group this week Stude- 
baker was about the best acting stock. 
Selling under par, apparently many trad- 
ers regard it as attractive. Earnings are 
semi-officially estimated at about $30 a 
share annually, which would of course 
mean an ample margin of safety for the 
dividend rate. We are not, however, very 
favorably impresed by the outlook for 
the motor stocks and in this connection re- 
fer the reader to the conclusions pre- 
sented in the discussion of the motor in- 
dustry in the current issue. 
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By THE OBSERVER 


When stock exchange concerns of 


Failures the importance of Knauth, Nachod 
Can Be & Kuhne, and Zimmerman & For- 
Reduced shay confess their inability to meet 


their obligations the public cannot 
help but be concerned. Normal conditions usually 
do not topple over such big fellows. The troubles 
through which the Street is passing again raises the 
question if it is not possible to reduce the percentage 
of failures among stock brokers. 

President CroMWELL has done much to elevate the 
stock brokerage business. His efforts in this connec- 
tion are properly appreciated by those who are aware 
of the difficulties with which he has to contend. They 
are also in accord with his recent complaint that the 
newspapers are not inclined to give the Stock Exchange 
credit for its 99 per cent batting average. 

Neither, however, give due allowance to the posi- 
tion of the press. It cannot help but look upon the 
recent episodes in the Street through the binoculars 
of the public and not through the spectacles of the 
Stock Exchange which can only see itself ill treated. 

It may be true that the losses sustained by the pub- 
lic through members of the Stock Exchange will not 
amount to more than $4,000,000 to $5,000,000 since 
1920, and when compared to the annual turn over of 
billions of dollars is very small, but to the people 
who have no time for percentages the importance of 
failures is not in the amount of liabilities but in the 
standing in the community of the bankrupts. Then 
it is but a next step to inquire for the reason. 

An analysis of the cause for the downfall of the 
two defunct brokerage concerns reveals that in the 
case of Knauth, Nachod & Kuhne it originated in 
their promotion undertakings which carried them into 
the dangerous field of oil exploitations. By engaging 
in such enterprises they staked their solvency upon the 
outcome. Not only theirs but that of their clients 
for whom they were handling stock accounts. 

With the firm of Zimmerman & Forshay the case 
was different. In addition to a stock brokerage busi- 
ness they operated a private bank, thereby placing 
themselves in a vulnerable position in the event of 
a run. 

In both instances then it was not the stock business 
responsible for the ensuing troubles. 
were responsible. 


Other causes 


These failures again revert to the suggestion that 
it might be advisable for the Stock Exchange to revise 
its constitution and by-laws so that in the future mem- 
bers are not permitted to engage in business outside 
of the Exchange such as promotion and private bank- 
ing who invite the public’s stock commission business. 
The Exchange could go even a step further and adopt 
another suggestion of THe FINANcIAL Wortp that 


loans of customers be segregated so that they could 
be taken up by them. should their brokers get into 
financial straits. 

People who deal with stock exchange brokers have 
a right to contend that their securities should not com- 
pose the basis for a broker’s loans negotiated for 
other purposes. 

If feasible the above reforms would do much to 
inspire public confidence in the good intention of the 
Stock Exchange. If it does not take this step the peo- 
ple will demand such protection from the State legis- 
lature. 

Cromwell has done much to build up good will for 
the Stock Exchange. He now can go further. 


Typical of the strange ideas radical 


Not Even labor leaders entertain regarding 
a Shoe the relation of capital to industry 
String is the proposition submitted to the 


United States Coal Commission by 
the United States Mine Workers Union by which it 
proposes to take over the anthracite mines and na- 
tionalize them. 

Its plan contemplates replacing the present private 
investment in these properties with an issue of fifty- 
year 6 per cent bonds, sufficient to cover whatever 


appraisal is made of the value of the mines by a joint 
commission. 


If permitted to take them over the United States 
Mine Workers Union claims it will succeed in re- 
ducing for the public the cost of coal to a lower price 
than it can now be mined, it wil! provide miners with 
maximum wages and will eliminate the big royalties 
that the Union claims are now being paid. 

Men must be on the verge of lunacy when they 
assume such a silly proposition would receive serious 
attention. 

There is not even so much as a shoe-string risked 
in the offer. The Mine Workers Union asks that the 
mines that have been developed at the cost of many 
hundreds of millions of dollars be turned over to their 
care and, out of the profits, they will agree to set aside 
enough to pay for them in the course of fifty years, 
after that they become the property of the miners. 

Should this plan fail, then the holders of the bonds 
would have their mines restored to them. The risk is 
for the bondholders. No assurance and guarantee 
accompanies the offer to return the mines in as good 
condition as when acquired by the Union. 

Once the mines pass into the control of the Mine 
Workers Union, it is almost certain wages would be 
jumped to their highest peak and the public would 
find itself paying more for coal than it ever did be- 
fore. 


That would be the inevitable outcome of such an 
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experiment, for, when miners turn capitalists, they are 
more exacting, especially when they have none of 
their own money to lose. 


Had not the street been in an un- 


Reading strung condition it would not have 
News paid any attention to a telegram re- 
Right ceived from an unknown individual, 


presumably sent from Chicago, in- 
quiring whether a corporation making a well-known 
motor car was about to announce a reduction in prices. 

The purpose of this message was too plain to be 
concealed. It intended to arouse further apprehension 
among the holders of the stock of this particular com- 
pany. Were this inquisitive individual serious he 
could have secured information right from headquar- 
ters. Wall Street would have been the last place to 
go for it. 

But this attempt to help along a bear raid again 
brings out prominently the necessity on the part of 
holders of securities to read the current news cor- 
rectly. 

Assuming the price of cars were cut in this par- 
ticular case, it did not mean that it should be followed 
by a radical decline in the stock for it has more than 
earned its full dividend for the whole year in the first 
half of it. Hence it could face the balance of the year 
with utmost confidence. 

Furthermore, the low level at which this motor stock 
is selling would make it attractive to hold into the 
next good period in the motor industry, even if a 
dividend was cut. 

However, canards and unreliable news succeed in 
their purpose in markets where judgment appears to 
be the last resource of the public. 


It is not often a real “Wall Street 


Woes of insider” takes the public into his 
an confidence and tells of his sad ex- 
Insider periences. We usually imagine 


such a fortunate of the financial 
gods beset with only the worry of taking care of his 
large profits. As that is not always true, a frank 
confession is of more than usual interest. 

At least we now know from one “real insider” that 
his bed is not filled with roses. Sometimes he finds 
so many thorns concealed in its mattress as to cause 
him sleepless nights. This admission will prove con- 
soling to “outsiders” who are told that their losses do 
not always go to fatten the profits of Wall Street 
“insiders,” which they imagine run in the millions. 

While misery likes company its companions in this 
case will be much puzzled over the problem as to who 
really gets the profits, for someone must receive them. 
Who then are the lucky individuals, since it is not the 
insiders. Wall Street, to exist, must make profits, 
for that is what it is in business for. 

If you want to really know, the people who make 
the money are the shrewd buyers of values, and they 
need not be “insiders,” they can just as well be “out- 
siders.” ' 

One good reason why Wall Street “insiders” suf- 
fer losses like any other human beings is they fre- 


quently misjudge their power. They sometimes think 
they can sell almost anything and are led into such 
an error by excessive profits, or at least the promise 
of them, only to discover the public will not accept 
their propositions with all the cream extracted from 
them. Then they also learn, as this “insider” so truth- 
fully comments that easy money has not the habit of 
sticking long. 


If the Governors of the Stock Ex- 


Stutz CHANGE grant the authority within 
Coming a short time Stutz Moror stock 
Back again wi'l take its place among the 


listed securities. But its re-entrance 
will be under different auspices. Instead of ALLAN 
RyAN acting as its market mentor CHarLes M. 
SCHWAB assumes this important réle. 

Though Stutz may have been stripped of consid- 
erable of its value due to the mistaken ambitions of a 
Napoleon of Finance, it will remain a constant re- 
minder to future Wall Street leaders that their road 
to greatness does not run along the path of “corners.” 

It did not profit RyaAN when he compelled the shorts 
in Stutz to settle with him around $500 a share. He 
found he had all the available supply on his hands, 
without a market to turn to, once the ExcHANGE 
struck the stock from its list. 

The same experience befell SAUNDERS when he at- 
tempted to do with his Piggly-Wiggly stock what 
Ryan failed in. He made the shorts settle with him, 
but at the expense of his personal fortune. 

“Corners” are pitfalls in which the “cornerers” usu- 
ally plunge in. The big profits they imagined they had 


made by getting a short interest with its back to the 
wall turn out to be paper ones only. 


Whatever is the condition of trade, 


One capital itself is never out of em- 
Good ployment. It must find something 
Sign to do to earn money. Hence, it 


may be truthfully said of capital 
that, when there is a depression, it seeks out sound 
investments like bonds and short term notes. It does 
not go into hiding by locking itself up in safety deposit 
boxes. . 

Due to this influx of capital into the bond market 
the phenomena is produced of rising bond prices in 
contrast to falling stock prices. When business is 
flourishing it is the reverse, capital finding more at- 
tractive opportunities in helping along the expan- 
sion of trade, and as the income is larger from this 
source it leaves the bond market. The result is 
declining bond prices. 

No such condition prevails at this time. The bond 
market has followed the course of the stock market, 
which has led some prominent financial authorities to 
contend that the weakness in the stock market is purely 
psychological and engendered by groundless appre- 
hension. 

While there has been slowing up in business it has 
not been to any extent in proportion to justify what 
has occurred. This is apparent from the tendency 
noted in the bond market. 
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Utilities Market 


Has 


Held Up Well 


@ The recent more or less drastic declines in various depart- 
ments of the listed and unlisted markets have not been 
noticeable in the market for UTILITY STOCKS; 


@ Standard issues show comparatively small concessions, al- 
though there are scattered losses in particular issues which 
afford especially good repurchase opportunities; 


@ There is no question about the UTILITIES having come into 
their own, even though the repetition of that statement may 


be trite. 


By Byron C. Hall 


Utilities Specialist, Toe Financia, Worip 


S an interesting example of one of 
A the steady unlisted issues, we can 
take American Gas & ELEctTRIC 
preferred. In the month ended June 27 
the price did not change as, on that date, 
it was about 42, which was the same quo- 
tation as of May 27. AmeERICAN PowrEr 
& Licut preferred, at 80 to 82, was off 
only a point. SouTHERN CALIFORNIA Epi- 
SON, preferred, at 113-116, was unchanged. 
The above citations will afford the in- 
vestor some idea of the stability which 
he can count upon in his investments in 
sound public. utility stocks. 


* * * 


A week ago, the quoted price for AMERI- 
CAN Pusiic UtiLitiEs was around 50, un- 

















changed from the 

American _ || closing price of thirty 
Public days previously. This 
Utilities || week, it was an- 
nounced that the 








courts had dissolved the temporary injunc- 
tion which had restrained the payment of 
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dividends on the preferred stock of this 
company, and had ordered that the pay- 
ment be made July 2, as declared. This 
removal of the injunction might result in 
an appreciable advance for the common. 

The preferred stock at the close of June 
was quoted 43 bid and 46 asked, which was 
a decline of only three points from the 
bid and asked quotation as of a month 
previously. 

* * * 


CoMMONWEALTH Power preferred, at 
the close of June, was quoted at 66 bid 
i} and 69 asked, which 








Common- was only a half point 
wealth off the closing price a 
Power month previously. 





This week the earn- 
ings statement of the company for May, 
and for the twelve months ended May 31, 
last, was made public, which shows how 
considerable has been the progress of this 
company, and how attractive is the senior 
stock at the recent bid and asked quota- 
tions. 





Gross for the month of May of this year 
showed a gain of nearly $300,000 over 
the same month of last year. And the 
balance after preferred dividends and all 
other charges for the month was $244,967, 
as compared with $145,229 for the corre- 
sponding month of last year. 


In the twelve months ended May 31, 
last, the company did a gross business of 
$27,887,242, as compared with $25,224,955 
for the corresponding period of last year. 

The balance for the twelve months re- 
ported, after all charges and preferred 
dividends, was $2,953,023, as compared 
with $2,339,397 for the same period of last 
year. 

* * * 


Remarkable progress is being made by 
ConsuMERS Power Company, according 
to a comparative state- 
ment issued this week, 
in which it is shown 
that in the twelve 
months ended May 31, 
1923, the balance remaining for the com- 
mon after all charges and preferred divi- 
dend requirements was $3,783,286, which 








Consumers 
Power 








compares with a balance of $2,726,210 for 
the year ended May 31, 1922, and with 
$1,848,168 for the twelve months ended 
May 31, 1921. 


Operating expenses for the last twelve 
months’ period were larger than the pre- 
ceding one, and dividends for the preferred 
stock were larger. But gross revenues for 
the twelve months ended May 3], last, to- 
taled more than $13,300,000, as compared 
with a gross of $13,269,265 for the corre- 
sponding period of last year. 


* * * 


For some time I have been recommend- 
ing AMERICAN WATER Works to my read- 























. ers as a prime public 
American utility. The statistical 
Water position of the com- 
Works pany, as revealed in 
the latest publication 


of earnings, justifies that attitude regard- 
ing the securities of this company. For 
example, gross earnings for May were 
$2,884,270, as compared with a gross of 
$1,641,914 for the same month last year. 
And the final balance after all dividends 
and charges, including depreciation, was 
$251,281, as compared with a balance of 
$91,069 for the same month last year. 

The final balance remaining for the 
twelve months ended with May of this 
year was $2,495,200, as compared with a 
balance of $1,410,940 for the previous 
twelve months. 


* * * 


Public Utility Notes 


The West Penn Company and subsidi- 
aries report May gross earnings of $1,920,- 
554, against $1,164,726 in May, 1922. Bal- 
alance after all charges and depreciation 
amounted to $224,635, against $91,511 in 
May, 1922. Gross earnings for the last 
twelve months have amounted to $20,930,- 
909, against $14,178,475, and the balance 
after depreciation and all charges amount- 
ed to $2,400,420, against $1,518,792 for the 
previous twelve months. 


* * * 


Mississippi Power and Light Company 
reports May gross earnings at $93,733.40, 
against $90,463.32 in May, 1920, and a net 
of $29,660.37 in May, 1923, against a net 
of $27,638.49 in May, 1922. Gross earn- 
ings for the twelve-month period ended 
May 31, 1923, were $1,202,729.45, against 
$1,133,994.99 for the previous twelve 
months’ period. Net earnings for the year 
were $406,561.23, against $329,584.26 in the 
previous year. Interest on prior liens 
this year amounts to $174,790, leaving a 
balance of $231,771.23. Interest require- 
ments on first and refunding mortgage 
bonds amounts to $78,000. 


* * * 


United Light and Railways Company 
continues to show record earnings. The 


‘net for the twelve months ended May 31, 


1923, amounted to $4,033,124, the first time 
a twelve months’ net has passed the $4,000,- 
000 mark. For the twelve months the sur- 
plus for the common stock amounted to 
$1,233,441, an increase of $300,440 over 
the twelve months ended May 31, 1922. 


The Financial World 




















Remarkable Baltimore & Ohio 
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erations to anticipate the final payment of 
$1,750,000 and to thus complete the full 
appropriations required under the $35,000,- 
000 loan, and to provide also out of the 
half year’s income for the cash payments, 
approximately $5,000,000, required in con- 
nection with the new equipment ordered. 


“It will be remembered that the loan of 
July 1, 1919, above referred to, provided 
for the appropriation of $3,500,000 an- 
nually out of income for capital expendi- 
tures before the declaration of the divi- 
dends until the sum of $17,500,000 had been 
so appropriated. 


Completing Financing 


“This course will enable the company 
to complete the appropriation of $17,500,- 
000 for capital expenditures as required 
under the terms of the $35,000,000 loan, 
and also to complete the financing of more 
than $22,000,000 of new equipment. The 
company will, therefore, enter the last half 
of the year with no charges against the 
net income ahead of the common stock, 
except the fixed charges for that particu- 
lar period. 

“The regular semi-annual dividend of 
2 per cent upon the preferred stock for 
the six months ending June 30, 1923, was 
declared, payable September 1, 1923, to 
stockhoiders of record at the close of busi- 
ness July 14, 1923.” 


Just what, in figures (totals) has Bat- 
TIMORE & Ouro been able to accomplish 
this year in its remarkable volte face? I 
so far have estimated the indications for 
the full year, based on the actual results, 
in terms of so much per share, in the first 
four or five months. 


The reports to the Interstate Commerce 
Commission, indicate a gross for the first 
six months of 1923 of $129,981,824. The 
total for the corresponding period of last 
year was $98,679,159. The last- mentioned 
figure was $31,302,685 below that for the 
first half of the current year. 


Operating Expenses Increase 


Operating expenses in the first six 
months of this year showed an increase 
of more than 21 million dollars over those 
of the corresponding period of last year. 
But the net railway operating income this 
year, after deducting those expenses and 
after subtracting also the taxes, equipment 
hire, etc., totaled $22,821,318, which was a 
gain of $8,241,023 over the first six months 
of 1922. 


After adding other corporate income, 
and after deducting fixed charges, etc., the 
1923 six months net was $12,758,350, which 
was a gain over the 1922 six months of 
$8,071,844. 


Now, setting aside a full year’s dividend 
for the preferred stock, which would total 
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$2,400,000, and after deducting the amount 
required under the collateral gold loan 
of 1919, there remains a surplus for the 
common stock applicable to a dividend on 
the shares, of $6,858,350. 


In 1916, when the net applicable to pre- 
ferred and common stock was $13,184,390, 
the company paid a $5 a share dividend on 
its common. The dividends paid that year 
amounted to $7,597,280 for the junior 
shares, and there was a surplus remaining 
for the year of more than 3 million dol- 
lars. 


In 1917 to 1920, inclusive, the road 
showed a deficit for the years. 

Refer now to the chart which accom- 
panies this article, and you will see 
graphically portrayed just how remark- 
able has been the ‘“‘come-back.” 


The car loadings of BattimoreE & OnI0 
also serves to indicate the manner of that 
come-back in another way. Since April 
car loadings have been considerably above 
the weekly average for the three-year pe- 
riod of 1920-21 and 1922, for the corre- 
sponding weeks. 


Capital Structure 


The tendency in recent years, in the 
case of BALTIMorE & OunIO0, as in the case 
of most of the carriers, has been towards 
a larger ratio of bonded capitalization to 
capital stock. The reason for this situa- 
tion is obvious to all students of the rail- 
roads. Market conditions, due to unsatis- 
factory earning power, have required bond 
financing. 


The trend in this respect, for BALTIMORE 
& Onto, is illustrated by the following 
tabulation which gives the comparisons for 
the years 1912 to 1921 inclusive. The per 
cent of total shows a gradual decline down 
to 29 per cent of total in 1921. 


Year Per Mile %of Total 
EES ae ae $77,190—bonds 62 
ap 47 ,658—stocks 38 
ia vatilsdlacssenclh 87,938—bonds 65 
a eS 46,486—stocks 35 
ON i a ties 87,805—bonds 68 
EE ee 40,918—stocks 32 
PY asldhaciisetesonsdes 98,609—bonds 71 
NOT 40,642—-stocks 29 


The company, however, is favored in its 
debt structure, in that the average annual 
interest charges on the total is only about 
5 per cent, which, while not as low as, for 
example, in the case of Illinois Central, 
compared favorably with several other 
eastern lines. There is one “out” how- 
ever, which is that the company has a 
large amount of fairly early maturities. 
That means that the road will have con- 
siderable refinancing to do in the next 
ten years. But it always has had a con- 








Low Priced 
Railroads Bonds 


Many so-called “Second 
Grade” Railroad Bonds 
may be purchased in 
the present market at 
prices yielding from 6 
per cent to 10 per cent. 


Send for our latest suggestions 


W™ Carmnesic Ewen 
Investment Securities 


2 WALL ST. NEW YORK 
Telephone Rector 3273-4 


























High Coupons 


Economic precedents | 
seldom fail. Within a 
few years, nearly all the | 
642%, 7%, 7¥2% and | 
8% corporation bonds 
on the Stock Exchange 
will have been paid off. | 
Already more than 
$150,000,000 have been 
called for payment. 
Look over your list and 
check it up, or let us 
do so for you. 


C.M. KEYS & CO. 


60 Broadway New York 

















Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Laad Title Bidg., Philadelphia 
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T= attractive bonds now available, warrant 
early attention to the investment of cur- 
rent funds. 


For more than 100 NATIONAL CITY Recommendations 
send for our July Offering Circular 


The National City Company 
Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 


Bonds Short Term Notes Acceptances 














NEW EDITION, 1923 


SCHOULER on WILLS, EXECUTORS and ADMINISTRATORS 


SIXTH EDITION 1923 
By ARTHUR W. BLAKEMORE 


Of the Boston, Mass., Bar. Editor of Schouler on Marriage, Divorce, 
Separation and Domestic Relations, 6th Ed, 

HIS New Sixth Edition of the American Classic and standard treatise covers 

the whole jurisprudence of Wills and the Administration of Estates, testate or 
intestate. It should find a place in every law library and will be especially welcome 
to those who have used the former editions. 

James Schouler’s learned treatise on Wills, Executors and Administrators is 
so woven into the fabric of the American Law that a new edition of this work is 
of great importance to the bar, who will find here combined the clearest possible 
statement of the roots of the law and also the latest decisions properly analyzed 
and arranged. 

The growth of the law during the .past twenty years has been so tremendous 
that it has been found necessary to add to the original text mahy new sections 





and new chapters. 
very important subjects, 
or Administrators. 


treated, 


The Financial World 
53 Park Place, 
New York. 








An Up-to-Date Modern Work, covering the whole range of the law on these 
is a necessity and a help to almost-every practitioner; 
and a study of its merit will, we are sure, result in its being consulted and resorted 
to whenever a question comes up on any branch of the law of Wills, 


As this is a complete Reference Work on the subjects 
it should be promptly added to the Library of 
every practicing attorney so as to be on hand when needed. 


4 Volumes, 3500 pages, $36.00 


Send, carriage prepaid, SCHOULER ON WILLS, EXECUTORS and ADMINIS- 
TRATORS, 6th Edition, 4 Volumes, Law Buckram, for which I agree to pay $36.00. 


Executors 














earning power. And I do not believe that 
that recovery has reached the limit of its 
possible proportions, as there remains great 
possibility in the territory served, particu- 
larly in that portion of the old C. H. & D. 
which fell to the lot of BALTIMorE & Onto. 


So far, 1923 affords promise of being 
the banner one in the history of the coun- 
try’s common carriers in point of volume 
of Business handled. For BaAttimore & 
Ouni0, it promises, as I have shown by 
estimates, to be comparable to the best 
years in the history of the company. 

I therefore would commend B. & O. 


convertible bonds, by reason of their high 
yield, and the two stocks of the company, 
the common as a long pull attractive specu- 
lation. I would head a list of suggestions 
of non-dividend rails with BALTIMorE & 
OuIO common. 


Guenther’s Independent Appraisal 
of Listed Stocks rates B. & O. pre- 
ferred “B” and the common “C,” 
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Market Condition Sound 


C. T. Revere of Munds & Winslow, in 
his weekly market letter, is not a prophet 
of gloom. He takes a rather optimistic 
position on the general trend of the mar- 
ket, a position which seems to be uncer- 
tain. 

Among Mr. REvere’s remarks in his let- 
ter are: 


“In a market situation in which cross 
currents are created by the conflict of 
domestic business tendencies, possible 
political developments both at home and 
abroad, to say nothing of the part played 
by psychology in shaping sentiment, there 
is bound to be much confusion of opinion. 
We already have plenty of evidence on 
this point, as certain authorities specializ- 
ing in financial research and economic 
analysis are as far apart as the poles in 
their conclusions. Competent banking 
views likewise are at odds. 


Nevertheless, it should be possible in 


the consideration of certain primary ele- 
ments to reach some unanimity of decision. 
For example, it should be possible to state 
that in the list of active securities on the 
New York Stock Exchange, are numerous 
issues with every reasonable assurance of 
stable income return, that are selling on 
a yield basis ranging from six to ten per 
cent. Some give even a higher return. Is 
there any reason why they should not be 
bought? On the basis of carrying 
charges, they are what might be called 
bargains. If we are going into a period 
of lessened business activity—a condition 
which makes for easier money rates,— 
they should prove even more attractive. 


Apparently we have impressive economic 
strength, and it remains to be seen whether 
the exploitation of remote fears, and the 
play upon psychology will prove perma- 
nently efficacious in preventing the restora- 
tion of deserved confidence. Reverting 
once more to the talk of radical political 
activities, we venture the opinion that the 
recalcitrant element in Congress may find 
that it has little more than the power to 
obstruct, and that when it comes to posi- 
tive action, it will be found necessary to ob- 
tain an alignment of disgruntled Republi- 
cans and practically the entire minority 
representation. This is a combination 
which it might be difficult or impossible 
to bring about. 


We believe the time has come for the 
purchase of sound, dividend-paying stocks 
and approved bonds, on the ground that 
yield returns justify the operation. There 
are many such securities in both divisions 
of the market, and one of the most attrac- 
tive features is the number of low-priced 
stocks with apparently stable dividend re- 
turns with an excellent chance of deciaed 
enhancement in market value.” 


—_— —_O0—_-——_ 


Jones & Baker Settlement 


A plan has been proposed in the case of 
the failed brokerage firm of Jones & 
Baker, calling for a settlement of 100 
per cent with customers, with a ten per 
cent reservation in case the assets do not 
come up to expectations. 


The plan proposes that claims of cus- 
tomers and creditors shall be liquidated 
by giving the securities, if any, in their 
respective accounts, the value of the prices 
obtainable at the close of business on May 
31, 1923. Cash shall be paid in the amount 
of at least fifty per cent of claims, and 
the balance shall be paid from the sale 
of securities in the possession of the re- 
ceiver. 


THe FinanciaL Wortp believes that 
those having claims against the failed firm 
will be justified in agreeing to the plan 
proposed by the Committee of Customers 
and Creditors, thereby avoiding the ex- 
pense of a long receivership. Alfred C. 
Coxe, Jr., is Receiver, and it is stated that 
he is delivering securities owned outright 
to the respective owners. Mr. Coxe is a 
man of high integrity who can be relied 
upon to carry out the duties of his trust 
in a manner satisfactory to all concerned. 
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The Bond Market Rules Steady 


A Review of Municipal, Government and Corporation Bonds 
(CC was enly ode steadiness ruled in the bond market this week, but trading 


was only moderate in volume. 


New offerings were well received, although 


interest is not as lively as in the earlier months of the year. 


Foreign obligations were lower, in sympathy with the movement of the leading 


exchanges. 
to higher levels. 


Utilities continued to act well, although there was no great activity. 


Domestic governments were steady with evidence of inclination to move 


Gilt-edged 


rails gained slightly, while the speculative descriptions changed but little. 


Municipals were lethargic. Unlisted 
bonds were fairly active, with the greatest 
activity in the utility group. 

There has been a noticeable tendency 
on the part of bond prices to sag in the 
past six weeks. It has been impossible to 
come to the conclusion that the concessions 
have all been made. We, however, are of 
the opinion that enough attractive bonds 
have declined to about bottom to justify 
selections of bargains. As an aid to such 
buying we direct attention to our weekly 
suggestions to be found on _ succeeding 
pages of this issue. 


We believe that it is better to have pur- 
chased at such times as this, and to have 
run the risk of loss of perhaps a point or 
two of possible profit, than to wait for 
the bottom to be reached, only to miss it. 


We subscribe to the opinion that it is a 
proper time to buy short-term obligations, 
as they are not so prone to fluctuations, 
and that stability is an important consid- 
eration. But investors can err on the side 
of over-caution in that respect, just as 
they can err on the side of recklessness. 
We do not discourage purchase of low- 
priced rails, or of bargain-counter trac- 
tion bonds. On the contrary, we suggest 
that our readers safely may include among 
their purchases of short-term obligations 
and descriptions of the higher grade, a 
judicious selection of cheaper, more spec- 
ulative bonds, particularly those of car- 
riers which are indicating ability to earn 
a satisfactory margin over requirements 
for fixed charges. 


One thing we cannot do, and that is to 
agree that the general business outlook is 
unfavorable or gives reason for any appre- 
hension. Most of the recent recessions in 
prices of securities have been influenced 
by a lack of ability on the part of investors 
and traders to use their wits. 

Were business moving into an area of 
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depression, we would be witnessing a 
strong, advancing market for bonds. The 
fact that we are not witnessing such a 
market should be convincing enough. 

From the standpoint of general business, 
we anticipate brisk fall trade. We have 
at present a superb credit situation, record 
railroad traffic, and a general level of 
security prices that not only does not re- 
flect conditions now prevailing, but fails 
to discount what is indicated for next fall. 

We, therefore, conclude that present 
plentitude of attractive yields in the bond 
market is the result of psychological con- 
ditions. That is reason for discriminating 
purchase rather than a marking-time 
policy, or a selling policy. 

= OO 


Krape Is a Fickle Promoter 


E wonder whether the activities of 

the Federal authorities among the 
gushing oil promoters of the Southwest 
has suddenly cooled the ardor for oil of 
the Wm. Krape INVESTMENT Co. of Den- 
ver, Colo., for we have noticed of late a 
renewed attachment on its part for gold 
and silver mining ventures. Be it oil or 
mining stocks, investors who have any- 
thing to do with thig concern seem des- 
tined to lose their money. The concern 
is now offering to let investors in on the 
ground floor on AETNA MINEs Co. Though 
described as a property belonging to the 
safest and largest industry of today, the 
“come-on” talk which has been used so 
successfully by fake oil promoters is em- 
ployed by the Krape outfit to sell this 
stock. While not saying explicitly AETNA 
Mines will earn from 100 per cent to 300 
per cent profit, such immense gains are 
arrived at by calculating what would be 
made out of certain tonnage. The rub is 
to find this ore which is so glowingly de- 
scribed in the circular matter. The KRrare 
concern is an old master in the game. 








Chain Store 
Companies 


Chain Store Corporations 
have demonstrated remarkable 
increases both in sales and 
earnings in recent years. 


We have prepared compre- 
hensive circulars which illus- 
trate the phenomenal growth 
of the prominent Chains and 
will be pleased to furnish 
copies of the following: 


S. S. Kresge Co. 
J. C. Penney Co. 
G. R. Kinney Co., Inc. 
F. W. Woolworth Co. 


McCrory Stores Corp. 


Address Dept. HA 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Denver Les Angeles 























Odd Lots 


enable the thrifty* to diversify 
their holdings—a wise plan for 
you to follow. 


You can buy small lots of any 
listed security through us—we 
have a special department for odd 
lot orders. 


Send for our instructive booklet, 


“Buying and Selling Foresight” 
Ask for K 


(HisHoLM & (HAPMAN: 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 





















































“Junior” Rails 


Tabulation of operating profits 
for first four months 1923 and 
1922, 3-year price range, possible 
1923 per share earnings and other 
interesting data on 20 RAILS. 


Ask for circular FW-77 


Carden, Green & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone—Hanover 0280 
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BONDS 


FOR INVESTMENT 


MCCLURE, JONES & REED 


Member: New York Stock Exchange 
115 Broadway 


Phone Rector 7662 
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Strengthen Your 


Investment Position 


Bonds secured by direct mortgage upon 
the properties of large, long-established 
and well-managed public utility com- 
panies are now offered by us at prices 
to yield from 


5.10% to 6.50% 
Wide Range of Maturities 
Bonds of this character should serve to 
strengthen your investment position, 
both from the standpoint of safety and 
income return. 


Write for Circular No. 1624 


“Investment Suggestions” 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 



































Investing by Mail 


Our correspondence department is 
devoted exclusively in caring for 
the investment problems of our 
customers throughout the country. 
We are in a position to render you 
an unsurpassed service in the bet- 
ter grades of 


MUNICIPAL 
INDUSTRIAL 
PUBLIC UTILITY 
FIRST MORTGAGE BONDS 
and INVESTMENT STOCKS 


Just send us your name and we 
shall be pleased to send you details 
of our service. 


Dealers and bankers are invited to 
correspond relative to receiving lists 
of our original offerings 


L.B.PORTMAN &CO, 


Investment “Bankerw 
PEORIA, ILLINOIS. 
—o 


cA Complete Investment Sernice 























Electric Light 
Power and Gas 


Utility Securities 
any 

o,.I1l. Milwauhee, Wis. 

dams St. 1306 First Wisconsin 

National Bank Bldg. 


TEL BROADWAY 706 





Chica 
72 West 


—— 
TELEPHONE 
RANDOLPH 2944 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Bovten, Mass.” 
Hotchkin Co, “niet 














Railroad Bonds 


Arranged by Warren Lorimer ’ 


Prices and yields used are approximate. 

















Atlanta-Birmingham 4s 

In 1917, the Atlanta & Birmingham 4s, 
which are due in 1933, sold as high as 
87. A recent quotation was 19 points 
below that figure, or on a basis to yield 
8.90 per cent. 

There is nothing in the statistical posi- 
tion of this road to justify such a high 
rate of return. The company is earn- 
ing its fixed charges with a substantial 
margin of safety, and the outlook for 
the railroads in general now is much 
brighter than it was in 1917, when these 
particular bonds were able to command 
a much higher price. 

Last year, in recognition of a high 
earning power, these same bonds sold 
as high as 75%. The present quotation 
of around 68, therefore, appears to be 
very cheap. 

The bonds are very well secured, but 
that in this instance is not the important 
consideration. The chief thing is, can 
the charges be earned? Then there is 
the fact that the bonds mature in ten 
years. A yield of above eight per cent, 
on a safe bond, with possibilities for sub- 
stantial price advance, on a short term 
security should be attractive. 

* * * 


Norfolk Southern 5s 

The first and refunding 5s of the Nor- 
folk & Southern are selling at around 
65%4, which affords a yield to maturity 
of about 7.99 per cent. Here is a long 
term obligation, well secured although 
junior to several other obligations, sell- 
ing on a basis to yield nearly eight per 
cent. 

Only six years ago, when the outlook 
for the railroads was uncertain, the same 
bonds commanded a price above par. 
The bonds are callable at 105 and in- 
terest. 

Because the bonds are a long term is- 
sue, they are liable to fluctuate in price; 
more so than if they were a short term 
obligation. 

The bonds are a first lien on 334 miles 
of track, and a second lien on 165 miles. 
They also are a third lien on 225 miles 
of track. id 

In the last decade, the road has made 
good progress in the development of 
traffic, originally having been a lumber 
road. There is a sufficient amount of 


local business to assure successful opera- 
tion, but the completion of an extension 
which now connects with the Southern 
Railway, opens up interesting traffic pos- 
sibilities. The road is efficiently oper- 
ated, as is proved by the steady improve- 
ment in train load. 
* * * 


Cuba Railroad 5s 
An interesting bond obtainable at a 
price to yield about 6 per cent to ma- 
turity is the first mortgage 5 per cent 
obligation of the Cuba Railroad Com- 
pany, due in 1952. 


This bond issue is secured by a mort- 
gage on all of the property of the com- 
pany in Cuba, and the issue is limited 
to not more than $20,000 a mile. The 
heavy equity behind the bonds is repre- 
sented by $8,000,000 junior bonds, $10,- 
000,000 six per cent preferred and $15,- 
800,000 common stock. 

The road operates in the eastern half 
of Cuba. In the six-year period ended 
June 30, 1922, the net earnings of the 
company averaged about 2.22 times all 
requirements for funded debt and equip- 
ment trusts. The indicated earnings for 
the current fiscal year are at the rate 
of about 2% times the amount required 
for fixed charges. Last year, the inter- 
est on the first mortgage bonds was 
earned five times over 

“Sr 


R. I. Ark. & La. 4%s 

A recent quotation for the 4% per 
cent bonds of the Rock Island, Arkan- 
sas & Louisana was 78%, which afford- 
ed a yield to maturity of about 7.39 per 
cent. As in the case of the Atl.-Birm- 
ingham 4s, there is no excuse for these 
bonds selling on such a high yield basis. 


The issue is guaranteed by the Chic- 
ago, Rock Island & Pacific. But the 
little road is earning its own charges 
with a very substantial margin of safety. 
Last year, the bonds sold as high as 
86%, and there is no reason why they 
should not reach that figure again in 
the not distant future. 

The present high yield is the result 
of sale of such securities by those who 
were disturbed by the prevailing gossip 
of the street, the major portion of which 
was without any foundation in fact. 














The Week’s Suggestions of Attractive Issues 


Int. Maturity Price Yield 
Seaboard Air Ist and cons. 6% 1945 66% 9.71% 
Chicago & East. Ill. gen... 5 1951 mkt. 6.57 
Erie gen. 4 1996 46 8.72 
Delaware & Hudson conv. 5 1935 93 5.79 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 

















Atlantic Ave. Ry. 5s 


Interest requirements of the Atlantic 
Avenue Railroad Company for its gen- 
eral 5 per cent bonds are being earned 
at present more than ten times over, 
which assures a margin of safety suffi- 
cient to commend the issue to the con- 
servative investor. 

The general 5s, which are outstanding 
in the amount of only $2,241,000, are due 
in 1931. They are obtainable at present 
at a price to yield about 7.60 per cent, 
which, in view of the comparatively 
short term of the issue, and the safety, 
makes them particularly attractive at this 
time. 

The bonds are secured by a first and 
closed mortgage on nine miles of private 
right of way running from Flatbush av- 
enue, Brooklyn, along Atlantic avenue to 
Jamaica. The right of way is leased by 
the Long Island Railroad, for its only 
entrance into Brooklyn proper. There 
is additional security in the shape of a 
lien on 55 miles of street railway and 
valuable property. 

* * * 
Western States Gas 6s 


For thirty-five years, the Western States 
Gas & Electric Company, or its prede- 
cessors, have been engaged in business 
in California with notable success. Its 
properties are in Central and Northern 
California, supplying thirty-four com- 
munities with an estimated population of 
111,000. 

Recently the company brought out an 
issue of first and unified mortgage 6 per 
cent Series “A” bonds. They are ob- 
tainable at a price to yield more than 
6.50 per cent to their maturity date in 
1947, 

The company’s present demand for 
power and light is much larger than its 
capacity for output, which necessitated 
the financing represented by the issue of 
the ’47 bonds. The company is com- 
pleting the construction of a new hydro- 
electric plant, which will be finished 
early next year and will answer require- 
ments for facilities for the present. For 
some time the company has been com- 
pelled to purchase additional power from 
outside sources in order to satisfy its 
customers. 


Manila Electric 7s 

Recently, the first refunding gold 7s 
of the Manila Electric Company sold 
at a fraction above 97, which gave them 
a yield basis of about 7.25 per cent. 
There is not a particularly wide market 
for this issue, but the security of the 
bonds is good, and the earning power of 
the company is such as to entitle them 
to an investment rating. In fact they 
may be considered a bargain at their 
recent price, or around that level. 

The first 7s are due in 1942, which 
gives them a comparatively short term 
to run, and they are callable in whole 
(or for sinking fund in part) on thirty 
days notice up to May 1, 1937, at 115. 
Thereafter, up to 1939, at 110, and to 
May 1, 1940, at 105, thereafter at 101 to 
May 1, 1941. 

The bonds are secured by first mort- 
gage on all the property of the com- 
pany, which operates under franchises 
extending to 1953. 

* * * 
Cities Service Debentures 


On May 31, last, there was available 
with which to cover interest require- 
ments on the then outstanding Cities 
Service debenture bonds of $218,461 the 
sum of $1,541,310... In other words, in- 
terest requirements in the month were 
earned 7% times. 

In effect, the debentures of Cities 
Service really are self-liquidating by rea- 
son of their conversion privileges. They 
mature in 1966, but it is unlikely that 
any of them will go to that date, as they 
probably will be converted considerably 
in advance of that time. 

The 1922 Balance Sheet of the com- 
pany showed an equity for the deben- 
tures of about $205,600,000, or more than 
a ratio of 53% to 1. 

The debentures have a ready market, 
and they may be purchased in denomina- 
tions of as low as $10. Interest is paid 
monthly, quarterly, semi-annually or an- 
nually. 

Recent quotations on the -debentures 
are as follows: 

C. S. 7% debentures B.... 109 

C. S. 7% debentures C.... 90% 

C. S. 7% debentures D... 89% 90% 

C. S. 8% debentures E.... 103% 105% 





Our UPTOWN OFFICE 
45 EAST 42no STREET 


is prepared to render 
complete banking and 
investmentserviceand 

‘ isconveniently located 
for those desiring up- 
town facilities. 
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Established 1865 
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SAVE TIME 


when cashing 
July coupons 


by using a new form we 
have just prepared, which 
shows you exactly what 
color and kind of blank 
to fill out, and the effect 
of tax-free provisions and 
call price on your invest- 
ments and income. 


This will be sent upon 
request for Form XL-12 
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Tenn. Elec. Power, Ist & ref. aS 
Portland Ry. L. & P., Ist 0.000... 
Stand. Gas & Electric, conv. ........ 





Some Utility Bond Suggestions 


Int. Maturity Price Yield 
6% 1947 944 6.45% 
5% 1942 944 6.45% 
6% 1926 99 6.30% 
..5% 1966 63 8.09% 


Interborough, Ist & ref. ..............-......- 
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Ask Yourself 


Is this the time to buy Indus- 
trial Stocks, to hold or sell 
them? 


Is this the time to buy Rail- 
road Stocks? 


Is this the time to buy long 
term bonds or short term 
notes? 


Ask Brookmire 


Current bulletins discuss 
these questions and contain 
definite conclusions as to the 
proper policy to follow. 
Copies of these bulletins to- 
gether with a description of 
the Brookmire Service for 
Investors may be had free 
for the asking—merely 
write for Bulletin F-14. 


) ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 
las 


ECONOMIC SERVICE INC. 
15 West 45th Street New York 


* The Original System of forecasting from Economic Cycles~ 














Safe Investments for 


Your July Funds 


W. STRAUS & CO.—the House 

* with the record of 41 years with- 

out loss to any investor—offers an un- 

usually attractive selection of safe 
bonds for July investment. 


These safeguarded investments yield 6 
to 64%2%—the highest rates which can 
be obtained under present conditions 
with real safety. They are available 
in $1,000, $500 and $100 denominations. 
Call at our office or write today for 
our July offerings. Ask for 


BOOKLET G-1313 


S.W. STRAUS & CO. 





Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 


41 Years Without Loss to Any Investor 
‘Copyright 1923, S. W. S. & Co. 





Public Utilities in Growing 
' Communities Operated 


and Financed 











Industrial Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














Steel and Tube 6s 


Net earnings of the Steel and Tube 
Company of America for the six years 
ended December 31, 1922, averaged $5,- 
437,598. Interest charges during the period 
totaled $1,731,984. 


The company has outstanding a 6 per 
cent general mortgage bond issue matur- 
ing in 1944, and redeemable in whole or in 
part at 105 and interest. A sinking fund 
is provided whereby 3 per cent of out- 
standing bonds are redeemed annually, 
which will result in the retirement of half 
of the outstanding issue before maturity. 


These bonds are obtainable at a price 
to vield 6 per cent. 


Steel and Tube is one of the three larg- 
est manufacturers of steel pipe and other 
tubular goods in the country, and the 
company is a complete unit from produc- 
tion of raw materials to the finished 
product. 


The bonds are secured by a mortgage 
on the entire property of the company, 
subject to a small amount of underlying 
issues. 


A financial statement recently showed 
the value of property investment (fixed) 
of nearly $79,000,000, as compared with a 
total funded debt of a little more than 
$22,000,000. 


x * * 


Sinclair Pipe Line 5s 


Whatever may be the status of the oil 
industry as a whole, there is virtue in 
some of the securities, such as the 5 per 
cent sinking fund gold bonds of the Sin- 
clair Pipe Line Company, which are due 
in 1942. 


There has been an average net income 
available for interest charges, depreciation 
and federal taxes in the past three years 
and seven months of 1922 equal to more 
than four times the annual interest 
charges on these sinking fund bonds. 


The price at the market affords the in-. 


vestor a yield of about 6.25 per cent. 


The bonds are the sole funded debt of 
the company, and no further mortgage 
debt can be created without equal security 


to these bonds, which are redeemable at 
103 and accrued interest. 


The security for the bonds can be de- 
scribed as high, and there is a ready mar- 
ket for the issue. 

a. 
Canadian Steel Foundries 6s 


Here is an issue that is obtainable at 
a price to yield something like 6.10 per 
cent. It is guaranteed, principal and in- 
terest, by the Canadian Car & Foundry 
Company, which is owner of the entire 
capital stock of the company, and is the 
Canadian end of American Car & Foundry. 

The issue is secured by pledge of all of 
the fixed assets of the Ontario Iron & 
Steel Company, and by deposit of all of 
the capital stock of the Montreal Steel 
Works. And the issue constitutes the 
bulk of the funded debt of the company. 
The bonds are due in March of 1936, so 
they are a comparatively short term issue, 
and are redeemable at 110 and interest. 


* * * 


High Grade Equipments 


Investors read a great deal about the 
safety and desirability of railroad equip- 
ment notes, but very little is said about 
industrial equipments, although the char- 
acter of such obligations is much the 
same, and there are a number which are 
obtainable at satisfactory prices. 


A particularly high grade and attractive 
industrial equipment is the 7 per cent issue 
of Union Tank Car, which is due in 1930, 
and can be bought at a price to yield in 
the neighborhood of 6.20 per cent. 


Another attractive issue is the 6 per 
cent equipment issue of the North Ameri- 
can Car Company, which can be purchased 
at a price to yield about 6 per cent. The 
bonds are due serially 1925 to 1931. 


Other attractive issues are Live Poultry 
Transit 64s, due 1924-33, series “K,” yield 
about 6.40 per cent; Union Refrigerator 
Transit 5s, 1923-29, yield about 5.70 per 
cent. 


All of these issues are entitled to a 
high investment rating. 








Their Securities Ofered 16 Attractive Industrial Bond Suggestions 





Investors Maturity Int. Price Yield 

Chile Copper, conv 1932 6% Mkt" 6.05 

MIDDLE WEST UTILITIES ee eg ae . 1942 7 98 7.20 
Co. Waltham Watch 1st........-...cssssssme . 1943 6 98 6.12 

Suite No. 1500 Canadian Salt Equip...................-.-.0 . 1924-33 6 Mkt 6.00 


72 West Adams Street, Chicago, Ill. 
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Municipal and State Bonds 
Arranged by ‘Hugh E. Field, Jr. 


Prices and yields used are approximate 

















An Alabama Issue 

A State bond which should hold ap- 
peal for the investor who is interested 
in a low yield issue that is acceptable 
at 100 per cent as security for Postal 
Savings deposit, is the 4%4 public road, 
highway and bridge, Series “B” obliga- 
tion of Alabama. These bonds are ob- 
tainable at a price to yield 4.40 per cent. 
At that rate of return, they are not at- 
tractive to the average investor, but are 
suitable for investment of trust funds, 
and are exempt from state and federal 
taxes. 

The issue is outstanding in the amount 
of $3,000,000 and is due in amounts of 
$500,000 on the first of June each year 
from 1943 to 1948, inclusive. 

A financial statement of Alabama 
shows the real taxable property to be 
$3,500,000,000, and the total of bonded 
debt as $14,557,000, including this issue. 
The latter item is about 1% per cent 
of the assesed valuation of the taxable 
property in the state. 

* * * 
A North Carolina Bond 

The City of High Point, North Caro- 
lina, has a small issue of 5%4 public im- 
provement and funding bonds, which 
are obtainable at a price that affords a 
yield of 5 per cent. These bonds ma- 
ture serially beginning April 1, 1925, in 
amounts of $5,000, to April 1, 1935, 
and thereafter in amounts of $10,000 
each year until 1948. 

The City of High Point is an impor- 
tant industrial center, with more than 
40 furniture factories, ranking second 
only to Grand Rapids, Mich., in that 
line. There are four banks with total 
resources of $27,000,000. 

This particular bond issue is a direct 
obligation of the city and an unlimited 
tax has been provided to pay interest 
and principal as the maturity dates ar- 
rive. 

The assessed valuation of taxable 
property in High Point, according to a 
recent financial statement is $28,367,475, 
and the total bonded debt, including 
this issue, is $3,000,000. 

The bonds are exempt from Federal 
income tax, * * * 

State of Kansas 414s 

The State of Kansas 4% per cent gold 
bonds, maturing July 1, 1924 to 1948, 
inclusive, are obtainable at prices to yield 


about 4.35 per cent to about 4.25 per 
cent according to maturity. A descrip- 
tion of the essential features of this bond 
issue follows: 

Coupon bonds of $1000 each, register- 
able as to principal only. Principal and 
interest payable in gold in New York 
City or at the State Treasurer’s office in 
Topeka, Kansas. Exempt from all Fed- 
eral Income Taxes and tax free in Kan- 
sas. Legal investment for Savings 
Banks and Trust Funds in New York, 
Connecticut and other States. Eligible 
as security for Postal Savings Deposits. 
Assessed valuation taxable property, 
1922, $3,554,812,791. Total bonded debt, 
$25,000,000, or about 7/10 of 1 per cent 
of assessed valuation. Population, 1920 
census, 1,769,257. These bonds, which 
constitute the only funded debt of the 
State of Kansas now outstanding or au- 
thorized, are a direct obligation of the 
State and are secured by its full faith, 
credit and resources. 
sufficient to pay interest and principal 
has been irrevocably levied upon all the 
taxable property in the State. The act 
authorizing this issue of bonds has been 
ratified by the voters at a general elec- 
tion, and the constitutionality thereof 
has been upheld by the Supreme Court 
of the State. The proceeds of the issue 
are to be used for the payment of a 
compensation to veterans of the World 
War. * * * 

A Yield of 4.65 Per Cent 

The Independent School District 5 
per cent bonds of Huntington, West 
Virginia, are obtainable at a price to 
yield 4.60 and 4.65 per cent according 
to maturity. 

A financial statement of the city shows 
assessed valuation as $113,675,044, and 
the total indebtedness as $1,961,000. 

Huntington is in the western part of 
the state, on the Ohio River, and is 
served as to transportation by the Ches- 
apeake & Ohio, Baltimore & Ohio, and 
the Norfolk & Western. There also is 
ample traction service. 

The city is an important industrial 
center, with certain natural advantages 
as to freight rates, cheap fuel, and trans- 
portation. The deposits of 9 banks total 
in excess of 19 million dollars. 

This particular bond issue is a direct 
obligation of the entire school district, 
and is payable from an unlimited tax. 

















Suggestions of Municipal and State and Land Bank Bonds 


Int. Maturity Price Yield 
Kansas City Land Bank.... 5% 1952 102%4 & int. 4.65% 
Cuyahoga County, Ohio.... 5 1925-32 mkt. 4.60 
Franklin County, Ohio... 5 1925-29 mkt. 4.70 
Kirksville, Mo.  ................ 4 1930-42 100 4.50 
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Our Market Letter 


Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 

2. Analysis of particu- 


lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 
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120 Broadway, New York 
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YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 


Houghteling & Co. 


10 8S. LaSalle St. 366 Madison Ave, 














CHICAGO NEW YORK 
Detroit Milwaukee 
St Louis Cedar Rapids 

THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 
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IS THIS 1920 
OVER AGAIN? 


The a 1920 marked he end of our last 
period of prosperity the beginning 
of a broad bear market in stocks, 
So far this year the stock market has 
acted in striking similarity to that of 
1920. Do fundamentals indicate a con- 
tinuance of this action, with further 
heavy liquidation in securities later this 
year? 
Our Speculative and Investment Bulletin 
— recently off the press—analyzes the 
situation, compares basic conditions to- 
day with those existing in 1920, and 
makes specific recommendations. It 
should be invaluable to every investor. 
A few copies are available ‘i FREE 
distribution. 

Simply Ask for Bulletin FW-7 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 














Odd Lots 


Allow Diversification 
Increase Safety 
Encourage Outright Purchase 
“Approximately 1/3 the daily 
transactions on the New York 


Stock Exchange are in ODD 
LOTS” 


Send for our interesting booklet 
“Odd Lot Trading” 


Ask for F.W.-504 


100 Share Lots 





John Muir & (p. 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 
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Westfield River 


Paper Co. 


First Mortgage 7% Bonds 


Due Serially 1924 to 1943 
Net tangible assets 


$2,509 per $1,000 Bond 

Net profits over 3% 

times bond interest 
Producers of PAPERGLAS for trans- 
parent, airproof, moisture proof 


hygienic wrapping. 


Ask for Circular F-4 
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Established 1997 
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Bp the auspices of the FEDERAL 
Reserve BANK of Philadelphia an 
instructive booklet has been published en- 
titled “How Other People Get Ahead.” 
Primarily the object is to further the habit 
of thrift among small investors, in con- 
nection with which United States Treas- 
ury certificates are highly recommended. 

Yet this brochure has a secondary ob- 
ject, for what it says about the advan- 
tages of treasury savings certificates as 
sound investments is in no need of ex- 
tended amplification since the unquestioned 
credit of our Government requires very lit- 
tle selling talk to put them over. 

Wherein Uncle Sam has excelled him- 
self in the role of a guide for the humble 
investor is in the detailed explanation he 
enters into when he describes certain sound 
rules to follow to avoid bad investments. 
His advice in this respect is wholesome 
and sound, 

Several pages of the booklet are de- 
voted to pointing out a-dozen danger signs. 
These twelve pitfalls, in the opinion of 
Uncle Sam, embrace the following hazard- 
ous risks: 


1. Mining stock. The best look- 
ing mine in the world may prove 
a “white elephant.” Mining is a 
very expensive undertaking and 
the risks are unusually great. 
There is a saying that “a mine 
is a hole where fools dump their 
money.” 

There are many good mining 
investments, of course, but this 
branch of the investment market is 
generally not for those who work 
for and depend upon a salary. 


2. Oil stock. Drilling for oil is 
costly. The hazards are great. 
Oil investments are speculative and 
in a class with mining investments. 


3. In the wake of every im- 
portant discovery or invention 
there comes a host of schemes— 
“airplanes,” “radio,” “wireless.” 
The promoters of these may have 
only the best of intentions, but fre- 
quently their enthusiasm is about 
all they have to sell. Look before 
you leap. 

4. Investment in “real estate” 
situated in some distant place is 
sometimes as dangerous as mining 
stock. People have been known to 
buy swamps advertised as “sea- 
shore frontage.” Know what you 
are buying before you invest. 

5. “Land development” schemes 
frequently do not pan out. At 
best it is a long time before any 
money comes in from sales. In- 


vestment in “new companies” that 








are going to “sell by mail” should 
be generally avoided. 


6. Patent rights and processes 
distribution. It is rarely the 
patentee who makes the money. 

7. “New manufacturing meth- 
ods” should always be closely 
checked and investigated. 

8. An investment requiring a 
quick decision is often a fake. If 
there isn’t sufficient time to “sleep 
over it,” something is probably 
wrong. 


9. “Special inducements” in cash 
discounts or stock bonuses urging 
you to be one of the first to invest 
are suspicious symptoms. 

10. “Tips” alleged to land you 
“on the ground floor” are rarely 
to be taken. Those who are “on 
the ground floor” will monopolize 
the opportunity. 

11. “Playing the stock market 
on margin” and all other forms of 
speculation are decidedly not for 
the small investor. Beware of the 
“bucket shop.” If you buy stocks 
outright for investment do so 
through a member of a legitimate 
exchange. 


12. Stock in “mail order com- 
panies” being organized with 
promises based on what others 
have done rarely turn out well. 

This sort of talk straight from the 
shoulder hits the mark. It reads like a 
small brochure published several years ago 
by THe FrnancraL Wort on the “Stum- 
biing Blocks of Finance,’ whose popu- 
larity quickly exhausted the edition. 

With the facilities for distribution at 
the command of the Government “How 
Other People Get Ahead” could be placed 
in the hands of millions of our citizens by 
means of the post office. Such advice 
coming from Uncle Sam will carry greater 
conviction than it would did it emanate 
from private sources, for, with him as 
spokesman, none who read his counsel will 
consider it prejudiced. 

a 


Chicago Bestirs Herself 

Word reaches New York, through news- 
paper dispatches, that Chicago is about 
to conduct a campaign of extermination 
against the local bucket shops. Reports 
say there are so many in one particular 
building that it has been called the Ponzi 
Bldg. We were under the impression the 
bucketeers had long ere this fled the city. 
Evidently those that remained belong to 
the small fry who have been working 
locally. 

RP ihe Ae 

The Martin Law in Operation 

Through the process of the injunction 
the Martin Law has shown it has teeth. 
Recently it succeeded in enjoining certain 
brokers alleging they were operating 
bucket shops, and it has temporarily 
stopped the offering of stock of a motor 
concern until proof was furnished it was 
a legitimate undertaking. All this goes to 
show if a law has teeth it can be made 
fruitful of good results. 
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be determined and does this not simply 
reflect the difficulties of speculation? Not 
entirely. Let us remember that what pros- 
perity we have recently experienced has 
been the result of domestic developments 
purely and simply, largely, I think, the 
result of the restricted construction and 
railroad buying of the war period. It 
has been known that Europe was pros- 
trated. Was it not, therefore, only sound 
common sense to believe that those com- 
panies dependent upon foreign conditions 
could hardly experience any extended 
prosperity? Yet in May, 1922, these 
stocks had risen substantially from their 
low levels, although by no means in keep- 
ing with the general market. 


Studying Groups 


At that time it was evident that a con- 
struction and railroad equipment boom 
was on. Shipping, fertilizer and copper 
stocks were found in groups of corpora- 
tions that were greatly dependent upon 
foreign conditions. They would, there- 
fore, certainly not have been purchases 
for further advances by the discerning 
investor. What this amounts to then is, 
is simply a fundamental study of individ- 
ual groups of stocks rather than the mar- 
ket as a whole. I am trying to show why 
this study must be given. 

Oil stocks occupied a rather individual 
position but have been unsatisfactory me- 
diums of speculation because of the con- 
tinued heavy production of oil, assisted 
to an extent at least by restricted foreign 
consumption. The adversity of this group 
of securities, although not as_ directly 
traceable to foreign conditions as that of 
the former groups, was still based on it 
to an extent at least and the factor of 
large production was a fundamental fac- 
tor easily available to all investors. 

On the other hand, favorable funda- 
mental conditions of a purely domestic 
character were particularly directed at 
certain other groups. The groups of food 
stocks, for example, chain stores, equip- 
ment securities and construction stocks. 
It is not always true that fundamentals 
are clear as to their effect on all indi- 
vidual groups. Certain groups of stocks 


may be in a neutral position as far as the. 


average investor can determine, but I think 
I have shown clearly how fundamental 
factors can be determined as favorable 
to specific groups while accompanying 
fundamental factors may at the same time 
be unfavorable to certain other groups. 
This being so it shows clearly the neces- 
sity of studying the situation. from this 
standpoint as well as from the standpoint 
of conditions in general. 

I have referred to the effects of rela- 
tion of fundamental developments to in- 
dividual groups of stocks. These fun- 
damental developments are generally clear. 
They may, however, be verified by a tech- 
nical study of individual groups, or in- 
dividual securities. This it seems to me 
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RESOURCES 

Cash on Hand, in Federal Reserve Bank and Due from 
Banks and Bankers .........-.0eceeeeeeeeees $111,726,388.50 
U. S. Government Bonds and Certificates .......... 50,653,133.82 
Public Securities ...........-+2e00- ols pinPiia Saale teh 31,500, 154.39 
Na ee a nlebig been 1 94h 64.08 6 aes 20,365,643.81 
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479,811,505.66 
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is one of the great safeguards of the 
average investor or speculator. That is, 
the opportunity he has to check up his 
deductions, based on a fundamental study, 
with deductions based on a_ technical 
study of the entire market or individual 
groups of securities, yes, and individual 
securities. 


This is through the use of charts. There 
is probably no feature in stock market 
speculation that has been more abused 
than the use of charts. Charts of many 
types have been developed. Many have 
tried to speculate on them on the basis 
of buying or selling individual securi- 
ties simply because they were entering 
new high or new low ground. They 
have seemed to forget the factor of ma- 
nipulation and that it is relatively easy to 
manipulate an individual stock in keeping 
with this deduction. That is, if a stock 
is being distributed to temporarily rush 
it up into new high ground with the idea 


of making the so-called “chart readers” 
think that a new upward movement has 
started, only to have the stock reverse 
quickly and return to its distributive area, 
the chart readers then being “hung up” 
with the securities. 


I have stated elsewhere in this series 
that charts should simply perform the 
same purpose as a mariner’s compass— 
they should show the position of the mar- 
ket as a whole, or individual groups, and 
of individual securities. They should 
show progress or lack of progress. They 
cannot, however, be used by themselves 
without a knowledge of the fundamental 
conditions surrounding the market situa- 
tion or the situation of individual groups. 

It has seemed to me that there are three 
important factors in any graphic picture 
of the market. First, it should show the 
price movement of the group or individual 
security chosen. It should also show the 
time that has been required to make the 
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OMAHA.USA. 


Follow the Life Insurance Companies 
who are an acknowledged guide for 
exacting investors. For a long time 
these companies have given prefer- 
ence to 


FARM MORTGAGES 


We have specialized in Nebraska 
Farm Mortgages for 40 years without 
the loss of a penny. 


We recommend our 6% First Farm 
Mortgage Bonds—5-year maturities, in 
amounts of $200—$500—$1000. 


Let us tell you all about them, 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking De- 
partment 


OMAHA, NEBRASKA 












We're right on the ground 





Complete Safety 


for your investment funds, inves- 
tigate our First Farm Mortgages 
and Real Estate Gold Bonds fur- 
nished in amounts to suit and re- 
turning 6 to 7 per cent. 40 years’ 
experience. Clients in all sections. 
Send for descriptive pamphlet “I” 
and current offerings. 











PARTIAL PAYMENTS IF 
§ DESIRED 


E.J. LANDER &C 


GRAND FORKS, NORTH DAKOTA. 
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SAFEGUARD YOUR ESTATE by 


such safe profitable income building 
securities as 


OKLAHOMA 
FIRST FARM MORTGAGES 


non-fluctuating—dependable. We spe- 
cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 
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past movement in the stock and, above 
all, should show the volume of transac- 
tions that has been required to make the 
movement, under consideration. There 
are a number of forms of charts which 
can be used to show the price movement 
itself. The difference is not important. 
The two most commonly used forms are 
a chart which shows each point move- 
ment in an individual stock, or in the 
group of stocks chosen, and a chart which 
shows the daily high and low movement 
of a stock, or the average of individual 
groups. For those not following the mar- 
ket as closely as this, the same type of 
chart used to depict the weekly move- 
ment of an individual stock or of groups 
of stocks should be quite satisfactory. 

The time required in any given move- 
ment can be shown, of course, in any 
chart in a very elementary form. It is, 
however, often neglected but of much im- 
portance. This is particularly true of a 
chart of a market situation during a pe- 
riod of accumulation or distribution. Nat- 
urally an individual stock, or groups of 
stocks, move in keeping to a material 
degree with the extent of accumulation 
or distribution. For example, an accu- 
mulation period can be clearly pictured 
by a most elementary chart. If accumu- 
lation is continued for a period of only 
one or two months, naturally the result- 
ing movement will not be great. On the 
other hand if, as in 1921, the period of 
accumulation covers a series of months 
the resulting movement will be much 
larger. Hence the value of including the 
time element in any picture of the mar- 
ket that any individual investor may keep. 

The last point is of little value, with- 
out the other two, but in connection with 
them is perhaps of greatest value of all. 
That is, the volume of trading. To refer 
again to the groups of securities which 
have been in a down movement since May, 
1922. Let us pick out one group—the 
iron and steel stocks. A chart of the 
movement of these stocks, with volumes, 
shows quite clearly that the volumes of 
trading in these stocks in the months of 
April and May, 1922, were much larger 
in proportion to normal volumes than the 
volumes then experienced in the equip- 
ment and construction groups, for exam- 
ple. Here, then, was a warning—direct 
evidence of distribution as outlined in the 
preceding chapter. This taken 
junction with the fundamental 
previously discussed here, would certainly 
have been sufficient cause for any dis- 
cerning man to stop, look and listen. 

The bull market as a whole at that 
time had been in progress less than a year. 
Yet, in the months of April and May, 
the market as a whole experienced vol- 
umes quite comparable with the heavy 
volumes of the preceding bull move- 
ments. What was the explanation? A 
careful diagnosis, which could have been 
easily made by charts of the character I 
have outlined, would have shown clearly 
that the greater part of this volume was 
in the iron and steel, tire and rubber, 
shipping, copper and similar securities. 
How truly the deductions from this have 


in con- 


factors - 


been borne out. Distribution was cer- 


tainly going on in these sections of the 
market. 


I want all readers to realize that noth- 
ing that is said here is given as a “cure 
all” for detailed study, constant applica- 
tion and care. I think it is quite evident 
that the suggestions given here require 
such an outlay of time and care. They 
are given to show how closely the indi- 
vidual groups of securities, as well as the 
market as a whole, can be followed and 
to assist in a simple way in outlining 
means of doing this. Such means will, 
of course, have to be fully developed by 
the individual speculator or investor. 








Greene-Cananea 
(Concluded from page 12) 

















efforts to bring about a return to normalcy 
have been hampered by reasons of failure 
to iron out certain difficulties standing. in 
the way of adjustment of the Mexican 
debt problem. This situation, however, 
appears to be on the verge of clearing up, 
and, once the decks are cleared, Mexico 
should make steady progress. 


Second, there is the copper metal price 
sitaation. Personally, I do not think that 
there is much choice among copper shares. 
All are selling too low. Once the red 
metal price situation becomes stabilized 
at a generally satisfactory level, I expect 
to see copper shares, all of them, advance 
in price. After the first forward move- 
ment has been completed it will be time to 
be more particular about selection. 


Now, assuming that we are on the road 
to restoration of better conditions in Mex- 
ico, and to stabilization of prices for the 
red metal at higher levels, with consump- 
tion accelerated, GREENE-CANANEA appears 
to be reasonably cheap at its present price 
level, which is only a few dollars above 
the high price quoted the first year the 
stock was listed on the New York Stock 
Exchange. 


With anything like a generally satisfac- 
tory price level for copper, and with good 
demand for the metal, GREENE-CANANEA 
is in a fairly good position to earn a sub- 
stantial amount for its shares. Counting 
the possible earnings from silver produc- 
tion, there is prospect, in time, of restora- 
tion of dividends. 


The prospective yield, figured on a con- 
servative basis, for GREENE-CANANEA in 
the next several years is good enough to 
justify purchase at around 16 by anyone 
who is interested in a speculative copper. 

In 1918, the price of the shares reached 
above 58 on the New York Stock Ex- 
change. Paying $2 or $3 a share, the 
stock certainly should be entitled to a price 
of around 45. 

In conclusion, I, therefore, would say 
that the stock has speculative possibilities. 
It is rated “C” by Guenther’s Independent 
Appraisal of Listed Stocks. 


The Financial World. 
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The Banks and Loans 
By C. M. Harger 


NE of the strongest supporters of 
O the farm mortgage has been the 

local bank. For years it has been 
customary for the small banks in the rural 
sections to invest a portion of their sur- 
plus in loans on real estate. It was not 
only good business but it enabled them to 
draw a generous rate of interest and at 
the same time assist their customers. 
They eliminated the commission charge 
frequently and were in a position to look 
after the loans which were originally local. 
It made the finest kind of a resource and 
was approved by banking departments 
generally. The deflation period lessened 
materially this course of funds for invest- 
ment and threw it back on the ordinary 
loaning agencies. The rural communities 
were borrowers from the banks on col- 
lateral loans as well as on real estate mort- 
gages. The former were slow and in many 
instances proved an embarrassment to the 
bank itself which exerted every possible 
effort to accommodate its customers, even 
going to the extent of becoming a ‘bor- 
rower itself. But when the collateral 
loan could not be paid the bank was com- 
pelled to sacrifice some of its surplus to 
care for the depositors who were reducing 
their accounts. Hence they lessened their 
holdings of farm loans and urged their 
customers whose loans they did not have 
to change their debts from the form of 
collateral loans to fixed loans on their real 
estate. Part of the demand for realty 
loans during the past eighteen months has 
come from the attempt of the farmer to 
help his bank by borrowing on his land and 
using the money, or part of it, to pay his 
notes at the institution. Many banks that 
were carrying farm mortgages are now 
putting their surplus into commercial 
paper and bonds that they may have a 
ready market and not be embarrassed in 
case of a pinch. They realize that the 
farm loan is a strong investment but they 
are in a position where they may need 
funds in a day and it takes more time to 
negotiate the sale of real estate loans. 
They are simply playing safe and are 
carrying less real estate mortgages than 
heretofore. This is especially true of the 
small country banks where the agricultural 
situation has been most acute. 


The harvest now in progress and to be 
ended when the spring wheat country has 
gathered its grain will help out the farmer 
some—but not to the extent that had been 
anticipated. The wheat is going to market 
at about 85 cents a bushel which on an 
average yield of about 14 bushels, as is 
being estimated in the wheat states, does 
not return any profit when wages are #4 
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a day and the other expenses of living 
remain high. In other words the banks are 
not likely to be in better position to enter 
the farm loan field more extensively than 
now when the harvest is marketed. This 
means that there will be a stronger supply 
of first class loans available for the private 
investor and for the loaning agencies which 
are in a position to care for them. The 
banks of the east which have been carry- 
ing western farm loans are not likely to 
be affected so much as the local banks in 
the farm country of the interior. These 
latter are having plenty to do to care for 
their own business and are watching the 
situation with much caution. They have 
liquidated some of their loans, but there 
is yet a burden to carry and it is hoped that 
through the new so-called rural credit 
banks they will be able to lessen some of 
the weight that has fallen upon them so 
heavily. It is inevitable, of course, that 
the effect will be to make more good loans 
available and change somewhat the direc- 
tion in which they are placed. According 
to the recent estimate of the Farm Mort- 
gage Bankers association, 39 per cent of 
the loans are in the hands of banks, private 
investors and other unclassified lists. How 
much the banks hold is problematical but 
it runs into millions and they have been 
one of the chief resources of the farmer. 
They took only the gilt-edged loans and 
seldom had a loss because of their famil- 
iarity with conditions. These loans that 
come to the other sources of funds will 
be the best possible securities. 


——_0—__——_ 


McCall’s Prospects 


HAT is noted as a remarkable rec- 

ord since the new management as- 
sumed control of McCati’s MAGAZINE is 
pointed out in an interesting analysis pub- 
lished by J. K. Rice, Jr. & Co., 36 Wall 
street, New York. Of particular im- 
portance is the expansion in sales, which 
are shown to have increased from $3,380,- 
432 in 1919 to $6,895,159 in 1923. More 
encouraging to McCatu’s shareholders is 
the gain in net profits, which in 1922 rose 
to $959,815. Four years previous a loss of 
$110,468 was reported. Where there was 
a deficit of $6.20 a share in 1919, net 
profits for 1922 came to 18 per cent on 
the common stock. McCatt CorporATION 
has outstanding $1,206,200 first preferred 
on which 34% per cent back dividends 
have .accumulated, $954,600 second pre- 
ferred with 17% per cent in dividends 
still due and $4,210,000 common. 


When the annual net profits are running 
close to $1,000,000 and there remains as 
much as a margain of 18 per cent for 
the common, after providing for dividends 
on the preferred, it should not require 
long for the net income to wipe out these 
overdue payments and bring the common 
within range of dividends. 


Other important essentials which space 
does not permit us to mention here are 
detailed in this analysis, which covers in 
an interesting manner McCatu’s pros- 
pects. The stock is quoted between $38 to 
$42 a share. Its par value is $100 a share. 
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ferences 
Between Safe 
and Unsafe Bonds 


HERE are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 





If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out of this long and successful experience 
we have published an interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will not only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 

MAIL THIS 


YOURS—FREE “cotrox 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


GEORGE M. FORMAN & Co. 


105 W. MONROE S8T., CHICAGO 
38 Years Without Loss to a Customer 


George M. Forman & Co., 
Dept. 177, 105 W. Monroe St., Chicago, Il. 


Please mail me without cost or obligation a 
copy of your booklet, “How to Select Safe 
Bonds.” No solicitor is to call on me. 
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5 Years 
10 Years 
| 15 Years 
20 Years 
25 Years 


Money invested at 7 per cent has remarkable multip'ying power. 
in 10 years if the interest is promptly re-invested. 


$1,000 at 4% compounded annually amounts to 
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Pay 7 per cent annually in interest coupons four times a year. I ‘ ‘ 
ticipate in the net profits of the company. Profit Sharing of 1 per cent is now being paid, making the | 
total return 8 per cent at present. 

| 


Invest Your July Funds 
To Net 7% Plus Profits Without Worry 


Thousands of investors in Hodson Enterprises are enjoying a generous return with security and peace 


What 7% Will Do for You 


$1,216.65 5 Years 
1,480.24 10 Years 
1,800.94 15 Years 
2,191.12 20 Years 
2,665.83 25 Years 


Back of Collateral Bankers Bonds stands Clarence Hodson & Company with its 30-year career. No 
bond issue distributed by the House of Hodson has ever defaulted in payment of principal or interest. 
Let us furnish you with complete information. 


Use the coupon today. 





Inc. 
on my part. 


Send me Circular F-208 on Collateral Bankers, 
It is understood there is no obligation 








You can more than double your savings 


$1,000 at 7% compounded annually amounts to 
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Collateral Bankers 7% Debenture Gold Bonds 
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In addition bondholders each year par- 


Another Hodson-financed enterprise, now The Largest Institution of 
Its Kind in the World, has paid its bondholders 55% per cent of bond par in interest in a little over 9 
years; and in addition, payments on the same bonds in the form of profit sharing have amounted to 37 
per cent extra during that period. 


Clarence Hodson s [o 


ESTABLISHED 1893 == INC 


~ @PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY 





$1,410.00 
1,989.00 
2,806.00 
3,959.00 
5,584.00 
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Indefinite Movements in 
Curb Market 


By Horace Scope 


Y and large the movements in the 
B curb market this week can be de- 

scribed as more or less indefinite. 
Initial trading was considerably restricted 
with strength and weakness equally dis- 
tributed among the oils, and considerable 
shifting of prices in other groups. As the 
week advanced the market turned dull and 
irregular with the volume of trading 
small. 

Here, as on the big board, we are not 
particularly favorably impressed by the 
oils, as this industry by no means is in a 
strong trade or statistical position. The 
price shifts in stocks this week reflects the 
uncertainty that prevails. 

Although a strike of employees has oc- 
curred at the plants of the Gillette Safety 
Razor, the market action of the shares, 
after a preliminary recession was suffi- 
ciently strong to indicate that traders are 
not pessimistic about the situation. 

The declaration of an extra dividend of 
20 cents a share in addition to the regular 
quarterly dividend of the same amount 
caused a flurry of exictement in Salt 
Creek Producers which advanced sharply. 

Messabi Iron and United Verdi Exten- 
sion have been evidencing a tendency to 
advance with the appearance of any sub- 
stantial amount of buying, although on the 
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first day of the week both stocks had a 
bad time of it. 


Goodyear Tire & Rubber was soft under 
the influence of uncertainty in the Street 
regarding the outlook for tires in view of 


price reductions, 
* * * 


Nippissing Affected 


In addition to the general weakness 
which had taken such a grip on the mar- 
ket Nippissinc could not free itself from 
the depressing influence of the decline in 
the price of silver largely resulting from 
termination of the Pitman Act. Nuppis- 
SING last week sold at the lowest price for 
the year. 

——-9————_—_—_ 


From the Reporter’s Diary 
What Brokers Say 


“Outlook more favorable. There are 
unmistakable indications of reasonable 
prosperity. Many dividend-paying stocks 
are selling at prices which are attractive. 
We recommend purchases of dividend 
earning stocks at this level.”—Morgan, 
Livermore & Co. 


“Sane prosperity possible for next half 
year. Industrial stocks have reached such 
a low point in the reaction since the early 
June rally that many of them are excel- 
lent investments in view of present divi- 
dend rates, and present and prospective 
earnings. A rebound will come if crops 
and crop prices are good and if renewed 
buying demand is developed among basic 
industries."—The Westheimer Survey. 





Pforzheimer Notice 


After July 1, Carl H. Pforzheimer & 
Company will conduct its business on a 
commission basis instead of as traders, 
according to the firm’s announcement this 
week. The firm, however, intends to act 
as dealers in inactive securities and to 
negotiate for large blocks of oil securities 
for its own account. 

** * 


Anaconda Bonds 
The Guaranty Trust Company announces 
that it is prepared to deliver definitive 
Anaconda first consolidated Series “A” 
coupon bonds due 1953 in exchange for the 
outstanding temporary bonds. 
* * * 
Guaranty Trust Condition 
The condensed statement of the condi- 
tion of the Guaranty Trust Company of 
New York as of June 30, 1923, issued this 
week, shows deposits of $479,811,505.66, 
and resources of $595,419,595.48. Surplus 
and undivided profits total $18,290,126.01. 
* * * 
Oil Production Increases 
The American Petroleum Institute esti- 
mates that the daily average gross crude 
oil production in the United States for the 
week ended June 30 was 2,210,350 barrels 
as compared with 2,135,450 barrels for the 
preceding week, an increase of 74,900 bar- 
rels. The daily average production east 
of the Rocky Mountains was 1,380,350 
barrels, as compared with 1,350,450 bar- 
rels, an increase of 29,900 barrels. 
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Public Service of N. J. 
(Concluded from page 11), 























preserved satisfactorily by the Pustic 
SERVICE CORPORATIO:. 

In the past decade, Pusiic SERVICE oF 
New Jersey earned a gross of $536,000,000 
in round numbers. The net revenues, after 
liberal amortization and depreciation re- 
serves, taxes, bond interest and sinking 
fund payments, totaled for the period 
$25,381,666. Out of that net the corpora- 
tion paid in preferred and common stock 
dividends, $19,703,162. 

The common share dividends in that 
decade amounted to $59 a share, and the 
earnings totaled $79.44 a share. 

In 1919 the corporation has the only bad 
year in the decade, a deficit being reported. 
The dividend rate was cut from $6 in 1918 
to $4.50 in 1919. There was paid in 1920 
and 1921 $4 a share, and in 1922 the rate 
was raised to $6.50, the earnings being 
more than double the requirements for 
the dividend. 

Dividend Payments 

Increase in the dividend disbursements 
from $4.50 on the old stock, to the current 
rate which is equivalent to $8 on the old 
stock, might be considered by some a too 
rapid expansion in payments. I do not 
believe that the statistics above will justify 
any such conclusion. It is true that the 
corporation has been liberal in the payment 
of dividends. But that liberality has not 
extended beyond the bounds of proper 
conservatism. The increase in earnings 
of the corporation justify capital increases, 
and the raising of the dividend. 

Last year’s dividend payments took 
$1,950,000 for the common .stock. This 
year’s rate for the new stock would re- 
quire $2,400,000, and the indications are 
that there will be available for that pay- 
ment $6,000,000 for the year. Of course, 
the new common must prove its earning 
power before it can be raised as to its 
technical investment rating. 

The common stock capitalization of the 
corporation is only around 10 per cent of 
the total capital, so that the junior security 
possesses a strong inherent earning capac- 
ity, which affords an ample margin of 
safety for good years, and a substantial 
earning power above dividend require- 
ments in periods in which there may be a 
falling off in gross business by reason of 
depression in industry. 

If it is true that the courts insist upon 
a fair return on investment for the public 
utilities, and if it is to be conceded that 
the outlook for utility securities is satis- 
factory from the standpoint of stability, 
then Pusiic ServicE common, affording a 
yield of around 9 per cent at prevailing 
prices and possessing a high earning power 
above all requirements, is an attractive in- 
vestment which, in the course of time, 
should sell substantially higher. 

Guenther’'s Appraisal of Listed 

Stocks rates Public Service common 

o@ ¥ 
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Protest Habirshaw Plan 
HOMAS C. PERKINS, chairman of 
the Protective Committee for the 

stockholders of the HasrrsHaw ELEcTRIC 
CaBLE Co., can see no advantage in the 
plan of reorganization which has been 
drawn by the committees acting for the 
creditors and the bondholders. Mr. 
PERKINS frankly points out in a circular 
he has mailed to the creditors his objec- 
tions, which, in the main, are important 
enough to deserve serious consideration, 
for the assets of the HapirsHaw Co. stand 
a chance of paying out even more than 
under the re-organization plan, were they 
disposed of by the receivers. 

According to Mr. Perkins, if it is true 
that the assets are sufficient to pay 
creditors 40 cents on the dollar, then 
creditors would be working against their 
interest to accept securities in lieu of their 
claims, which would have but a market 
value of $331 per $1,000 claim. 

The stockholders receive no recognition 
at all. This is rather unfortunate for, if 
the property has a chance of working it- 
self into a profitable enterprise, the stock- 
holders might want an opportunity to lend 
their financial assistance in order to pro- 
tect the investment they already have made 
in the stock. 








DIVIDENDS 


Superior Steel Corporation 


June 25, 1923. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First Pre- 
ferred Stock, payable August 15th, 1923, to 
stockholders of record August 1, 1923. 
c. D. CLANEY, Secretary. 


Superior Steel Corporation 


June 25, 1923. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable August 15th, 1923, 
to stockholders of record August 1, 1923. 


Cc. D. CLANEY, Secretary. 


THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
210 Post St., San Francisco, California 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents per share will be paid on 
Monday, July 16, 1923, to stockholders of 
record at the close of businesSs on Saturday, 
June 30. 1923. 














T. V. HALSEY, Secretary. 





UNITED STATES RUBBER COMPANY 

1790 Broadway, New York, July 2, 1923. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net earnings a quarterly dividend of two 
per cent (2%) on the First Preferred Stock of 
the Company, to stockholders of record at 12 
M. on Saturday, July 14, 1923, payable, with- 
out closing of the transfer books, July 31, 1923. 

W. H. BLACKWELL, Treasurer. 


. eye. 

Middle West Utilities Company 

Notice of Dividend on Preferred Stock 
The Board of Directors of Middle West 
Utilties Company has declared a_ three 
months’ dividend of One Dollar and Twenty- 
Five Cents ($1.25) upon each share of its 
Preferred Capital Stock, payable August 1, 
1923, to all Preferred Stockholders of record 
on the Company’s books at the close of busi- 

ness at 1:00 o’clock P. M., July f4, 1923. 

EUSTACE J. KNIGHT, 

Secretary. 


OFFICE OF THE CONSOLIDATION COAL 
COMPANY 








New York, N. Y., June 29, 1923. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
July 3ist, 1923, to the stockholders of record 
at the close of business July 14th, 1923. The 
transfer books will remain open. Dividend 
checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 
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DIVIDENDS 


DIVIDEND NOTICE OF THE 


American Light & Traction Co. 


The Board of Directors of the above Com- 
pany, at a meeting held July 3d, 1923, de- 
clared a CASH dividend of 1% per cent on 
the Preferred Stock, a CASH dividend of 1 
per cent. on the Common Stock, and a divi- 
dend at the rate of one share of Common 
Stock on every One Hundred (100) shares of 
Common Stock outstanding, all payable August 
1, 1923, to stockholders of record at the close 
of business on July 13, 1923. 

The Transfer Books will close at 3 o’clock 
P. M. on July 13, 1923, and will reopen at 10 
o'clock A. M. on July 27, 1923. 

Cc. WILLARD YOUNG, Secretary. 











THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the office of the Company, 
in Montreal, on July 14th, 1923, to sharehold- 
ers of record at the close of business on June 
23, 1923. 

WM. GEO. SLACK, Treasurer. 

Montreal, June 13, 1923. 





INTERNATIONAL PAPER COMPANY 
New York, June 27, 1923. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%), on the preferred cap- 
ital stock of this Company, payable July 16th, 
1923, to preferred stockholders of record at 
the close of business July 6th, 1923. 
OWEN SHEPARD, Treasurer. 


American Telephone & Telegraph Co. 


135th Dividend 
The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, July 16, 1923, to stockholders 
of record at the close of business on Wednes- 
day, June 20, 1923. 


H. BLAIR-SMITH, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2) 
PER SHARE on the Eight Per Cent Pre- 
ferred Stock of this Company has been de- 
clared payable August 15, 1923, to stock- 
holders of record at the close of business Au- 
gust 1, 1923. 

Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, July 8, 1923. 
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Representative active stocks as of Friday, July 6, 1923: 
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We Have On Schedule 


EXT week we will publish the 
N concluding instalment of the 

Bancroft series on the stock mar- 
ket. The chapter will summarize the 
fundamentals which must be considered 
if the buying and selling of stocks is to 
be made a profitable undertaking. 

The series which we published by Mr. 
Gibson, and Mr. Bancroft’s series, should 
prove of lasting benefit to our readers. 

We also have in the course of prepa- 
ration for publishing in THe FINANCIAL 
Wor_b, a comprehensive analysis of Fa- 
mous Players, about which there seems to 
be some conflict of opinion. We will not 
announce the exact date of presentation, 
but mention it as something which read- 
ers have to look forward to. 


About New Haven 

The Governors of New England states 
have made certain recommendations re- 
garding the New Haven which are of vital 
interest. When one recalls the glowing 
promises which were made for this road 
back in the days when New Englanders 
were plunging their all in the stock, it fs 
difficult to realize just why its plight 
should be so discouraging now—that is, 
realization is difficult unless one strips 
the situation of all decoration and gets 
down to bed rock facts. 


Next week one of our contributors will 
discuss the new angle which has been given 
to the situation with the appearance of the 
report of the New England governors. 


The Oil Situation 

THE FINANCIAL Wor-p has given care- 
ful attention to the oil situation from time 
to time, with a view to keeping its readers 
informed. In an early issue we propose 
to go into the situation thoroughly, in the 
same comprehensive manner in which we 
this week cover the motor industry. In- 
vestors will do well to watch for the ap- 
pearance of the article, prepared to accept 
it as a guide for the future. 

We also have coming an analysis of the 
situation in regard to Willys-Overland, 
which is complicated enough. The story 
will be written by one of our keenest 
analysts and will be worth reading. 





BUR OF CONSTRUCTIVE 


FINANCIAL 








FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 

To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor-p. 


Building Financial Fortitude—K. R. Beak & Co. have issued an inter- 
esting booklet devoted to real estate bonds, the purpose of which 
is to stimulate proper and conservative investing. It details cer- 
tain safeguards essential to this class of securities. Copy may be 
obtained by writing to the above firm at the Beak Building, 111 
North Dearborn Street, Chicago, Ill., and mentioning THe Frinan- 
CIAL Wor tp. 


Hodenpyl, Hardy & Co. have issued an illustrated booklet describing 
the properties and business of the Commonwealth Power Corpora- 
tion and its subsidiaries, together with a complete description of 
its preferred stock. Copy of this booklet may be obtained by 
writing to Hodenpyl, Hardy & Co., 14 Wall Street, New York. 
Please mention THE FINANCIAL Wor Lp. 


Market Letter—Shonnard & Co.’s market letter is issued every two 
weeks and it contains comprehensive discussions of the funda- 
mental conditions affecting security prices, analysis of particular 
securities and investment suggestions. This letter constitutes a 
valuable service to the stock and bond buyer. Copy may be ob- 
tained by writing to the above firm at 120 Broadway, New York. 
Please mention THE FINANCIAL Wortp. 


“Water Power for Investors’’—This is the title of an illustrated book- 
let giving an account of Stone Webster’s leadership in this 
industry. It should be of benefit to private investors, institutions, 
and dealers in public utility securities. Copy may be obtained by 
writing to Stone Webster, Inc., 120 Broadway, New York, or 
147 Milk Street, Boston, Mass. Please mention THe FINANCIAL 
Wor -p. 


Public Utility Securities—A carefully selected list of securities of long 
established companies who supply gas, electricity and transporta- 
tion to their communities. Interesting and important data re- 
garding the affairs- of these companies is contained in this list. 
Copy may be obtained by writing to H. F. McConnell & Co., 65 
Broadway, New York. Please mention THE FINANCIAL Wor Lp. 


July Bond Offerings—Harris, Forbes & Co., Pine Street, Corner Wil- 
liam, New York, have ready for distribution their July list of Bond 
offerings. Copy may be obtained by writing to the above firm and 
mentioning THE FINANCIAL Wor -p. 


“Bond Topics’—This is the title of an interesting circular describ- 
ing current offerings. Copy may be obtained from A. H. Bickmore 
& Co., 111 Broadway, New York. Please mention THE FINANCIAL 
Wortp when writing for this circular. 
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What is the Value 
of a Good Name? 


HAT is the money value of the 
goodwill which the Buick, Cadil- 
lac, Chevrolet, Oakland and Oldsmobile 
passenger cars and GMC Trucks have 
created with nearly two million users 


It would be far easier to replace bricks 
and mortar than to recreate goodwill for 
the products of those plants. 

Co-ordination of departments, instal- 
lation of good accounting, development 
of sound banking, systemization of man- 
ufacturing, selection of sufficient and 
capable, loyal employes, which make up 
the General Motors family, has been a 
painstaking growth of many years. 


th roughout the world? 


The assets of General Motors include 
not only the good names of these auto- 
‘mobiles but also nationally adveriised 
trade-marked accessories which contr:b- 
ute to the success of so many other trust- 
worthy cars. 


These intangible things have added 
immeasurable value to the worth and earn- 


Plants of General Motors are valued ing powerof the plantsof General Motors; 





at 255 millions of dollars—ten times the 
goodwill. Yet the intangible asset of good- 
will is invisible capital and has a distinct 


in fact, the plants would quickly turn to 
lifeless material were it not for the liven- 
ing influence of those intangible values, 














earning power at least equal to the plants. classed as goodwill. 


"JAA General Motors booklet .vill be mailed you, if a request is directed to the 
Department of Financial Publicity, General Motors Corporation, New York, 
BUICK CADILLAC CHEVROLET OAKLAND OLDSMOBILE GMC TRUCKS 


Delco and Remy Electrical Equipment Harrison Radiators 


- New Departure Ball Bearings 
* AC Spark Plugs—AC Speedometers 
Klaxon Warning Signals 


Hyatt Roller Bearings - Jaxon Rims Fisher Bodies 
Brown-Lipe-Chapin Differential Gears 
Inland Steering Wheels Lancaster Steel Products 


Dayton Wright Special Bodies 


+ Jacox Steering Gears 
Delco-Light Power Plants and Frigidaire 


- United Motors Service provides authorized national service for General Motors accessories * 
- General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation insures General Motors cars exclusively - 





























